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/ DENR:
Phl facing
garbage
Crisis

The country is “in the mid-
dle of a garbage crisis” that can
only be addressed by drastic
changes in the way individuals
and EIOUpS treat waste, Envi-
ronment Secretary Roy Cimatu
warned yesterday.

“We are now in the middle
of a garbage crisis. If we con-
tinue to act only for our inde-
pendent interests, continue
to spoil our water bodies and
fail to responsibly manage our
wastes, we will not be able
to sustain our efforts on this
campaign,” Cimatu said at a
forum in Taguig City.

“We and the following gen-
erations will all suffer the con-
sequences 1f we do not change
the way we behave as an orga-
nization and as individuals,”
he said.

What the country needs to
immediately address, he said,

Turn to Page 10
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is its problem with solid
waste,

Cimatu noted that Metro
Manila, with a population
of 12.8 million, has a target
estimated waste generation
of 58,112.31 cubic meters for
2019. “By the first guarter,
we have already produced
34,574.77 cubic meters or
59.45 percent of the total,” he
pointed out.

“The 2019 second quarter
estimated waste generation
sums up to 32,221.17 cubic
meters. This amounts to
another 55.45 percent of the
total. The target estimated
waste generation baseline for
2019 0f 58,112.31 cubic meters
has already been surpassed,”
he maintained.

The Department of En-
vironment and Matural Re-

sources (DENR) chief also
said that published environ-
‘mental studies ranked the
Philippines third highest
source of ocean plastic pol-
[ution, with an estimated 2.7
million metric tons of plastic
waste leakage annually, next
to the much bigger popu-
lated countries of China and
Indonesia.

Cimatu also revealed that
DENR and concerned agen-
cies are again facing the
daunting task of cleaning and

rehabilitating Manila Bay.
The government undertook
a massive rehabilitation of
Boracay last year.

He announced that as of
Nov. 21, 13,212 establish-
ments around Manila Bay
have been inspected. “Of
these, 2,684 establishments
have been issued with no-
tices of violation of environ-
ment regulations, while 1,910
more will be issued,” he said.

Cimatu added that some
107 establishments have been

-
issued cease-and-desist or-
ders. “There were also cases
filed at the pollution adju-
dication board against two
establishments, which will
have to pay penalties if they
are found guilty,” he said.
“Addressing the large-
scale challenge of rehabili-
tating Manila Bay requires
attention and probing from
a micro-level perspective.
Hence, the DENR programs
for Manila Bay rehabilitation
are strategically defined to

attend to the issues stem-
ming from the identified
sources of wastes,” he ex-
plained.

He admitted there are
still doubts on the viability
of the government approach
to rehabilitating Manila Bay.
“Rather than voicing criti-
cisms without providing con-
crete solutions, let us trans-
form these sentiments into
positive action that can spur
positive change to our envi-
fonment,” Cimatu added.
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ORE than 4,500 busi-
nesses around Manila
Bay could face closure for

violatingenvironmentallawsasthe
Philippine capital fights a garbage
crisis, Environment Secretary Roy
A, Cimatu said.

“No matter how many times we
cleantheshoreline of Marila Bay, the
garbage always comesback. We have
to start addressing it at the source,”
Cimatu said at a forum organized
by Stratbase, a Manila-based con-
sultancy group. )

The heavily polluted Manrila Bay,
which has a coastline of 190 kilo-
meters and connects 17 major river
systems in the capital and nearby
areas, is being cleaned and should
be 80 percent complete in the next
two years, he said.

Metro Manila produces 9.3 mil-
lion kilograms of solid waste every
day, of which only 85 percent.is col-
lected, while the remaining ends up
inwaterways,according todatafrom
the Departmentof Environmentand
Natural Resources (DENR).

The DENR has also expanded
garbage collection to hard-to-reach
neighborhoods of informal settlers,
whosewaste usuallyendsup thrown
in waterways, Cimatu said. New
guidelines for pilot waste-to-energy
projects for municipal solid waste
will be issued this month, he said.

Other highlights
THE Environment Department will
issuerulesregulating the use of single-
useplasticsthismonth, after President
Duterte called for anationwide banin
November, Cimatu said.
Aseparatebillonsingle-useplastics
hasbeen filed in the Senate, prohibit-
ingtheimportationanduseinfood and
retail establishments, Sen. Cynthia

A, Villar said in the same conference.

The 2020 national budget will al-
lot funding for the constructioncof a
plasticrecyclingfacility in every city
and province, according to Villar,
who chairs the Senate environment
committee. The budget will also al-
locate funds for a compost facility in
every municipality.
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'Garbage crisis hits, cleanup no use, Cimatu says

-operations were not enough to fix the gar-
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By Rio N. Araja

THE country, particularly Metro Manila,
is facing a *“garbage crisis,” according to
the Department of Environment and Nat-
ural Resources,

Secretary Roy Cimatu said clean-up
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bage woes in the National Capital Region,
where nearly 13-million people live.

To help reduce the huge volume of
trash, agency officials backed President
Rodrigo Duterte’s position to ban single-
use plastics, he said.

“We are now in the middle of a garbage
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in Taguig City.

“If we continue to act only for our in-
dependent interests, continue to spoil
our water bodies and fail to responsibly
manage our wastes, we will not be able
to sustain our efforts on this campaign,”
he said, referring to the rehabilitation of

;Garbagem

" From Al

The metro has a population of 12.8-mil-
ton people and has exceeded its target of
58,112 cubic meters for the entire 2019.

it has gencrated over 66,000 cubic me-
thrs by the second quarter only 0f 2019.

For the firs: three months of 2019, the
metro produced 34,574.77 cubic meters,
while for the second quarter, there were
32,221.17 cubic meters.

“We and the following generations will
all suffer the consequences if we do not
change the way we behave as an organiza-
tion and as individuals,” Comatu told the
forum. .

He said there must be a change of aititude
to be able to reduce the voluroe of trash.

Despite repeated warnings, the people
would still continue to throw and dump
garbage clsewhere, he said.

The DENR chief maintained that clean-
up could no longer solve the problem of
garbage, saying there must be cooperation
from the people.

“Political will enable us to mobilize sup-
porters, volunieers and ordinary Filipino
citizens to rally to our cause,” he said.

In an ambush interview, Cimatu said his
experience heading clean-ups in Manila
Bay and other bodies of water connected
to it suggested “a culture and behavior
problem because despile our warning to
them not to throw anything, garbage is
there again.”

Cimatu said they have to put up concrete
fences to prevent people from dumping
their waste in the rivers.

He added the DENR aiso planned to
construct a common septic tank for mfor-
mal settlers while they are arranging for
their relocation.

The environment department has also
started sending out people o deal with areas
that garbage trucks are vot able to service.

In bis specch, Cimatu announced that
as of Nov. 2] this year, 13,212 establish-
ments around the Maniia Bay have been
inspected.

crisis,” he told the Stratbase Group forum  Manila Bay.

Of these, he said, 2,684 establishments
have been issued with netices of violation
of envitonment regulations, while 1,910
mote will be issued.

“Some 107 estabhishments have been is-
sued with cease-and-desist orders,” he said.

There were also cases filed at the pollu-
tion adjudication board against two estab-
tishments, who will have to pay penalties if
they are found guiity.
© Asked if he would recommend to
President Rodrigo Duterte the banning of
single-use plastic, which makes up a large
part of the country’s waste streamn, Cimatu
said they are in the process of fipalizing a
department otder.

“Within the next two weeks [we will fi-
halize] a department order prescribing the
use of plastic,” be said, adding it would be
better if people could really avoid single-

use plastics. i
‘ /f

Next page
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Garbage crisis engulfs metro

The waste problem of Metro Manila has
reached crisis proportion and cleaning up,
particularly of the water bodies, would
need a strong political will, Roy Cimatu,
Department of Environment and Natural
Resources (DENR) Secretary, said.

Addressing a forum yesterday, the
Environment chief noted, “Our experience

taught us the importance of political will to
make things happen — like what happened
in Boracay.”

“We are in the middle of a garbage crisis,
and the next generation will inherit it if
we now don’t move. We and the following
teneration will suffer the consequences if

Turn fo page A6

Garbage crisis engulfs metro

We are in the middle of a garbage crisis and the
next generation will inherit it

From page 1

we don't change,” according to
Cimatu,

President Rodrigo Duterte
had earlier directed the DENE fo
rehabilitate all waterways starting
with those near the resort island
of Boracay. A sixmonth shutdown
resulled to the enhancement of the
water svstem off the island.

The former Armed Forces
chief of staff said waste buildup
has become unprecedented

-and c¢lean-up campaigns are no
tonger enough since, he said,
trash should be halted from
its source, such as stopping

- the indiscriminate throwing of
garhage.

For nation’s future

“If we continue to act only
for our independent interests,
continue to spoil our wafer
bodies and fail to responsibly
manage our wastes, we will not
be able to sustain our efforts on
this campaign,” he said.

Cimatu warned that coming
generations of Filipinos will
suffer the consequences of the
crisis, “if we do not change the
way we behave as an organization
and as individuals.”

In Metro Manila, accumulated
waste in the first quarier
reached 44,574.77 cubic meters
and 32,221.17 cubic meters in
the second quarter, surpassing
the baseline estimate for the

entire year.

The DENR had to put up
concrete fences to prevent
people from dumping their
waste into rivers.

“The target esfimated waste
generation baseline for 2019 of
58,112.31 cubic meters had been
surpassed,” he said.

The Environment chief said
instilling discipline among
Filipines in waste disposal i5 a
prerequisite,

Accumulated waste in

the first quarter reached
34,574.77 cubic meters and
32,221.17 cubic meters in
the second quarter that
had surpassed the baseline
estimate for the emtire year.

“We found out really that it's
a culture and behavior problem.
Because despite our warning to
them (residents) to not throw
anything, garbage is always
there,” he said.

Responsible citizenry crucial
Cimatu said the DENR had to
put up concrete fences to prevent
people from dumping their waste
into rivers. The agency alse plans
fo construct a common septic
tank for informal settlers while
it is arranging their relocation.
“The garbage problem is notl
solved by cleaning it right where

these are located. So, we have
to clean it really from source,”
he said. i
He said when the public senses
that the leadership has a strong
resoive, everything seems to follow.
“Political will enabled us to
mobilize supporters, volunteers
and ordinary Filipino citizens to
rally to our cause,” he said.
Asked if he would recommend
to the President the banning of
single-use plastic, which makes
up a large part of the country’s
maritime waste, Cimatu said a
department order addressing the
problem is being drafted.
“Within the next two weeks,
(we will finalize) a department
order prescribing the use of
plastic,” he said, adding that it
would be better if people can
really avoid single-use plastics.

Manila Bay to be reclaimed

Cimatu said similar fo
Boracay’s rehabilitation, the
restoration of Manila Bay to its
pristine condition is achievable,

“We have proven them
wrong. We have made the
impossible really possible,”
he said.

“The task before us seems
gargantuan in size and
encompasses a variety of issues
that we need to resolve to reach
our goal,” he added.

As of 21 November, more
than 13,000 commercial
establishments have been
inspected, 2,684 of which have
been issued with notices of
violation and pessible closure,
while 1,910 more notices of

breaches with DENR laws will
be issued.

“Some 107 establishments
were issued with cease and desist
orders,” he added.

Cimatu said recent
sampling of water in the bay
showed a general decrease in
fecal coliform.

“We admit these levels are way
beyond the prescribed standards,
but it will drastically improve
once a planned treatment plant
becomes operational,” he said,

Clean-up campaigns are no
longer enough since trash
should be halted from its
source.

The DENR chief emphasized
that the new guidelines on the
waste-to-energy method will
demonstrate how the process can
work “without violating the Clean
Air Act.”

Cimatu said P644 million has
been allocated in the budget next
year for the regular cleanup of
esteros in Metro Manila,

He stressed that safeguarding
the quality of waterways would
significantly improve the water
quality in Manila Bay.

Over 1,100 “Esterec Rangers”
have been deployed in over 700
barangays in Metro Manita earlier
this month, according to Cimatu.
These rangers are tasked to
regularly clean esteros and prevent
indiscriminate dumping of garbage.

He pointed to the San Juan
River as the most polluted in
Metro Manila.

Raymart Lolo @tribunephl olo
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Garbage Ccrisis
nakaamba — DENR

NAGPAHAYAG ng panga-
mba si Environment Sec-
retary Roy Cimatu na na-
haharap sa garbage crisis
ang Pilipinas.

Ito ay dahil sa kawa-
lan ng maayos na siste-
ma sa pagtatapon at
pagkolekta ng basura at
hindi na sapat ang gina-
gawang paglilinis sa mga
basura.

“We are now in the
middle of a garbage cri-
sis,” ayon kay Cimatu
sa kanyang talumpati sa
Stratbase Group forum
kaugnay sa kapaligiran
at ekonomiya.

“If we continue to act
only for our independent
interests, continue to
spoil our water bodies
and fail to responsibly
manage our wastes, we
will not be able to sus-
tain our efforts on this
campaign,” patungkol ni
Cimatu sa rehabilitasyon
ng Manila Bay.

Tiniyak ni Cimatu na
tayo at ang mga susunod
pang henerasyon ang
magdurusa kung hindi
natin babaguhin ang gi-
nagawa natin sa pagtata-
pon ng basura.

Sinabi pa ni Cimatu

na sa Metro Manila,
umabot sa 34,574.77
cubic meters ang basu-
rang nakolekra sa unang
quarter ng taon, habang
32,221.17 cubic meters
ang tinatayang sobrang
basura pa ang maidadag-
dag sa buong taon.

Tinatayang nasa
58,112.31 cubic meters
na basura ang mako-
koiekta sa buong taon.

“We found out really
that it's a culture and be-
havior problem. Because
despite our warning to
them {residents) to not
throw anything, nandi-
yan na naman (garbage
15 there again),” ayon kay
Cimatu matapos ibahagi
ang kanyang karanasan
sa rehabilitasyon ng Ma-
nila Bay.

Kinakailangan uma-
no na maglagay pa ng
konkretong bakod para
mapigilan ang mﬁa tao sa
pagtatapon ng kanilang
basura sa ilog.

Plane rin umano na
magsagawa ng com-
mon septic tank sa mga
informal settler habang
isinasaayos ang lanilang
relokasyon. (Juliet de
Loza-Cudia)
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PINAS NAHAHARAP SA ‘GARBAGE CRISIS’

Sinabi kahapon m Department of Environment
and Natural Resources (DENR) Seerctary Roy
Cimatu na nahaharap na ang Pilipinas sa ‘garbage
crisis’ dahil sa napakatass na “volume' nito na na-
lilikha ng mga Pilipino.

“We are now in the middle of & garbage crisis,” ayon
kay Cimatu sa kaniyang talumpati sa Stratbase Group
forum ukol sa kalikasan sa Taguig City kahapon,

Sakanilang datos, ang target na baseline ng basura
para sa Metro Manila na 58,000 cubic meters para
sa buong 2019 ay nalagpasan na sa unang dalawang
quarter pa lamang ng taon,

Sa unang quaiter, nakalikha ang mga taga-Metro

Manila ng 34.574.77 cubic meters habang sa ikala-
wang quarter ay pumalo ito sa 32 221.17 cubic meters.

Iginiit i Cimatu na hindi na epektibo ang mga *clean-
up drive’ partikular sa rehabilitasyon ng Manila Bay.

Sinabl niya na naging Kultura al pag-uugali na
talaga ng mga Piiipino ang walang pakundangan na
pagtatapon ng basura. Sa mga nakalipas na clean-up
drives, makalipas ang ilang linggo ay muling bumaba-
lik ang mga basura dahil na rin sa pagkakalat ng mga
residente na patuioy na walang disiplina sa basura.

Nitong Mobyembre, nabatid na nasa 13,212 establi-
simiyento sa paligid ng Manila Bay ang ininspeksyon
ng DEMNR. Nasa {07 dito ay binigyan ‘cease-and-
desist orders” dahil sa mga bayolasyvon, nasa 2,684
ang inisvuhan ng ‘notice of violation of environment
regulations’ habang nasa 1910 pa ang idadagdag na
tisvu. -Danifo Gareia-
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By Bong Sarmiento
@IngNational

SANISIDRO,DAVAOORIENTAL
—Two coastal towns in Mind-
anao have vowed to eliminate
plastic pollution in 10 years
by signing up with the Plastic
Smart Cities movement initiat-
ed by the World Wide Fund for
Nature (WWF).

Located at the heart of the
Davao Gulf, the Island Garden
City of Samal, popularly known
as Samal Island in Davao del
Norte province; and ~across
from it, San Isidro town in
Davao Oriental province, joined
the movement waged by the
world's cities against plastics
this week.

The two seaside communities
were the first towns in Mindanao
to have joined 12 other areas, now
celebrated as the world's leading
cities against plastic waste, as
part of WWF’s global No Plastics
in Nature initiative.

COMMUNICATION

The Plastic Smart Cities move-
mentis a global initiative for cities
and tourism destinations that are
fighting plastic pellution.

Chrisma Salao, WWF-Phil-
ippines vice president for con-
servation program, said the
global conservation nonprofit
had been working on climate’

change adaptation and marine .

protection projects in Davac
Gulf since 2008.

“[The Island Garden City
of Samal and San Isidrof have
taken an important step in se-
curing a sustainable future for
their residents,” she said.

Salao said they would help
these local governments inrin-
imize, prevent and manage
plastics, both as a livelihood re-
source and as waste.

Tourist destinations
Plastic trash, she said, pos-
es danger to the environment,
public health and the econcmy.
Apart from the two Davao

verse flora and fauna. It was
also declared an Asean Heritage
Park.

Deonsol is famous for itg
“butanding” or whale shark
sightseeing tours.

According to WWF data, an
estimated 8o percent of plastic

' marine debris today has been

coming from land-based soure-
es, a large portion of which
are urban areas, whose pollut-
ed waterways carry discarded
plastic to the ocean.

Island Garden City of Sa-
mal Mayor Al David Uy said the
Plastic Smart Cities project was
timely ‘as Samal Island target-
ed to extend the life span of its
sgnitary landfill through plas-
tics reduction.

Commitment
WWTF and the Isiand Garden
City of Samal, as part of their
commitment to help stop the
leakage of plastic waste into the
ocean each year, agreed to work

MINDANAD J

HrFER

[~
TEWER

FAGE 1/

cLEAN

MANAG

ING TRASH A backhoe operator works at the sani-

Iny;] tl?mﬁfl« FOGRIAL cnllogn
SIORY STORY
J2=06-1y
oo
pare -

INWARON PLASTIC WASTE

ks s w1

tary landfill of the island Garden City of Samal. The local gov-
ernment hopes to curb pollution in the city through a campaign
against plastic waste. —~ERwIN MASCARINAS 1

Gulf towns, Donsol in Sorsogon
is the only other locality in the
Philippines that joined WWF’s
war against plastics.

These areas are tourism
destinations offering different
attractions.

Samal Island, which is
Pavao City's closest tourism

toward a "100-percent plas-
tic waste diversion” by 2030,
through residuals processing,
e_ducation campaign, segrega-
tion and recycling, and the im-
plementation of thecity’s envi-
ronmental code,

By joining WWF’s war against
plastic waste, San Isidro has also
committed to generate and sup-
port solutions in addressing the
plastics problem in the town,

Mayor Justina Yu says San

. Isidro is implementing the “Dili

Nako sa Plastik’ (I am Against
Plastic), a local environment
and livelihood program on
plastic recovery and recycling.
“We should set the example
now for the sake of our futire
generation, “ she said in Cebuano,
The San Isidro local gov-
ernment started its campaign
to reduce plastic use after sea
turtles turned up dead along
coastal wvillages. The turtles -
were later found to have in-
gested plastic trash, Yu said. mo

getaway, is known for its white
sand beaches and the Monfort
bat sanctuary. San Isidro town’s
tourist drawer is Mt. Hamigui-
tan Range Wildlife Sanctuary,
earlier declared world’s heri-
tage site by the United Nations
Educational Scientific and Cul-
tural Organization for its di-
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Policy needed on
single-use plastic

UST like the vapes as alternative to tobacco

smoking, government policy on single-use

plastic is needed ro guide the people

both consumers, manufacturers, distribu-
tors and law enforcers, on how to regard this
controversial product.

The House of Representatives and rhe
Deparrment of nvironment and Natural
Resources have differing views on how to treat
single-use plastic. Environmentalists and con-
sumer advocates have another view, along with
those wanting a total ban op this commodity.

An official of the DENR has proposed
that Congress should impose a heavy tax on
single-use plastic bay — to discourage its use
and address the alarming rate by which plastic
pollution is consuming our waterways, plains,
mountains, rivers, and valleys.

Benny Antiporda, DENR undersecretary
for Solid Waste Management and Local Gov-
ernment Units Concerns, made the call as the
House Committec on Ways and Means is set to
invite the DENR to ask its position on House
Bill 178 which secks to impose a ten-peso
excise tax for every kilo of %inglc use plastic
bag removed from the place of production ot
released from the customs house.

‘Our fear in all these haggling
is that same concern aired by
Willy Go, president of the Philippine
Plastics Industry Association, that
consumers will ultimately
shoulder the highest costs.’

Nueva Fcija Rep. Estrellita Suansing earlier
proposed the P10 excise tax, but Antiporda
said the single-use plastic bags should be taxed
some more, and not banned. “I propose that

ather than baﬂﬂing it, we should tax it. We
should impose a heavy tax,” Antiporda said.

The DENR oftficial also pointed out that
instead of the Suansing proposal of allo-
cating 50 percent of the revenues collected
from this excise 1ax to the Solid Waste Man-
agement Fund of the DENR, it should be
the full amount.

It was the DENR way of saving that it really
needs a lot of money to solve the problem of
solid wastes nationwide. To even make a dent
or a scratch, modern technology is needed in
solving the problem of garbage, and as you
know, technology is expensive.

Antiporda minced no words in pointing this
out. He said, “It should be 100 percent. I will
propose that all goes directly to the solid waste
management because we need a large amount
of money when it comes to solving this prob-
lem. If we don’t come up with technologies,
nothing will happen. The technology comes
with a price.”

Our fear in all these haggling is that
same concern aited by Willy Go, president
of the Philippine Plastics Industry As-
sociation, that consumers will ultimately
shoulder the highest costs. Go said the
industry has reduced its output by 20 per-
cent because many LGUs have banned the
use of these plastic bags.

“Why legislate a new tax when our industry

will just die a natural death?” he asked. /
/

Fi
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Biliran town
decries
Jeeputting

Tree stumps lie on the roadmde ofa hfghway in Ca|b|ran Biliran as casualties

of the road-clearing operatlons conducted in the area.
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The trees were cut in September this year without
securing permission from the Department of
Environment and Natural Resources

By Elmer Recuerdo

TACLOBAN CITY — Af least
24 trees alongside the highway in
Caibiran, Biliran were cut down
without permits daring the conduct
of road-clearing operations, which
caused an uproar among its
residents.

The trees were cut in
September this year without
securing permission from the
Department of Environment and
Natural Resources (DENR) as the
local government unit (LGU) was
trying to beat the deadline set
to clear obstructions in all road
networks in the country.

To recall, the Department of
the Inferior and Local Government
(DILG) has issued Memorandum
Circular 2019-12[ last 29 July
mandating LGU to conduct
road-clearing of obstructions and
illegal structures within 60 days.

“These trees are not
obstructions. Many of them have
been there even before the highway
was constructed,” Crispin Sabarre,
a resident of the town for 57 years,
said.

He said he was dismayed with
the tree-cutting becanse some of
those that were cut were already
decades old and helped stabilize
the soil in the area. These were
also a few meters off the road
ard clearly not road obstructions.

“Our town is prone to soil
erosion and landslides and these
trees help prevent destructive
landslides,” Sabarre explained.

“I hope the government
will look into this because the
indiscriminate cutting of trees in
the name of road-clearing might
not only be happening in Caibiran
but also in other places here in
Biliran,” he added.

A report from the Provincial
Environment and Natural

Resources Office (PENRO), |

which conducted an investigation,
confirmed the itlegal cutting of
trees in ifs report dated 8 October.

The PENRO also reported
that the trees were between one
to three meters from the road
pavement and were “not really
causing any obstruction.”

“Trees planted or naturally
growing along the side of the
road cannot be considered an
obstruction of passage as it does not
fall under the category as ‘illegal
structures and constructiohs’,” the
PENRO report said.

“Implementation of government
programs and projects that involves
cutting or removal of trees
should be cleared first from the
government agency concerned,”
it recommended.

The PENRO requested the
Caibiran LGU to explain in writing
why it should be held liable for
the unauthorized cutting of trees.

The report also mentioned that

among the trees that were cut

include acacia, some fruit-hearing
trees like sartol, mango and jackfruit,
as well as naturalgrowing trees like
antipolo, tagiseng bayawak and
binunga.
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BUMARA saibabaw ng Abuan Bridge ang mga naanod na troso gawa ng illegal
logging sa kabukiran, sanhi ng malawakang paghaha sa 41 barangays na nasa
‘state uﬁ:nln:!ilty‘ ngayon sa Lungsod ng llagan, Isabela. (REY VELASCO)

.‘-I-..



STRATEGHC

ﬁa COMMURNICA TGN

et [T TV S

R il SERVICE
e S

/

DENR faces PITC

- in UNTV Cup action

NEWCOMER De- Judiciary’s = win
partment of En- Games Sunday should boost its con-
vironment and - 2p_mf?f‘;‘;iﬁj:a‘i';yv‘ﬂzg,d L fidence in time for
Natural Resources 3:30 p.m. - GENR vs PITC its 2 p.m. showdown'
(DENR) tries to. 5 p.m. -AFP vs Malacafiang-PSC, with the PhilHealth
inch closer to earn- ———————— Plus in the event of-
ing an outright fering P4 million to

semis berth when it battles Philippine
International Training Corporation on
Sunday in the 8th UNTV Cup at the San
Juan City gym.

The DENR Warriors and the Global
Traders clash at 3:30 p.m. with the for-
mer going for their seventh straight win
dating back the first round climinations
that will give them at least a plavoft for
the second outright seimis berth.

DENR is the only undefiated team in
the 8-team second round eliminations
after Judiciary stunned defending cham-
pion Armed Forces of the Philippines,
78-72, last Sunday.

the chosen charity of the champion team.

Backstopped by former PBA players
Chester Tolomia and Warren Ybanez,
and Jearomel Serrano, the Magis are out
to improve their 3-3 card.

The AFP Cavaliers, meantime, try
to get back on the winning track when
they collide with the Malacafiang-Phil-
ippine Sports Commission at 5 p.m, in
the event organized by UNTV Presi-
dent and CEQO Dr. Daniel Razon for
public servants. |

Like the Cavaliers, the Kamao are
smarting from 78-68 loss to the Global
Traders who are sporting a 4-2 record.

LOTTORIAL  CARTOON
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Marvin Mercado (22) attempts to score addinst

Malacafang in this fild photo,
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Preserving Puerto Galera

HE government

has shifted its focus

on the clean-up of
Puerto Galera, using the
rehabilitation of Boracay
Island and Manila Bay as
template.

The Departiment of Environment
and Natural Resources and other
government agencies by this time
should have a clear idea on what
to do with Puerto Galera, a favorite
destination among local and for-
eign tourists for its beaches, scuba
diving and entertainment activities.

Puerto Galera's relative prox-
imity to the main island of Luzon
and Manila, for that matter, makes
it an ideal tourism draw. But like
Boracay Island, Puerio Galera has
overdeveloped to accommodate the
rising number of tourists. It is, thus,
not surprising if some of Puerto
Galera's hotel and restaurant estab-

lishments are found to be contrib-
uting to the degradation of the ar-
ea's fragile ecosystem.

Puerto Galera's Sabang Beach
and White Beach also have an ac-
tive nightlife, thanks to their nu-
merous bars and restaurants. They
are famous for their "go-go bars"
and have trned out to be one of
the many sites of the country's sex
tourism industry:

Environment Secretary Roy Ci-.

matu's intervention in Puerto Gal-
era is timely before the famous
tourism site® suffers permanent
damage. The Paris-based United
Nations Educational, Scientific

and Cultural Organization, or UN- .

ESCO, designated Puerto Galera
in 1973 a Man and Biosphere Re-
serve, having some of the most di-
verse coral reef resources in Asia.

Cimatu wants a direct hand in
the preservation of Puerto Galera.
He will likely require all tourist es-
tablishments in the area to put up

‘their own sewage treatment plants

to clean up the coastal town. For
starters, he must ensure the strict
implementation of environmental
laws, including Republic Act No.
9275 or the Clean Water Act of
2004, and Presidential Decree No.
705, or the Revised Forestry Code
of the Philippines.

The Boracay rehabilitation model
must be replicated in Puerto Galera.
Many of Boracay's bars, restaurants
and hotels were demolished to re-
store a 30-meter stretch of sand be-
tween the water and tourist areas. A
shoreline easement zone in Boracay
was declared off-limits to drink-
ing, smoking, weddings, vendors
and massage providers—activities
that can be done inside hotels and
restaurants,

Cleaning up Puerto Galera will
not be an easy task. But it must be
done tc make the tourism haven
environmentally sustainable for
the next generation to enjoy.

A
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Gov’t won’t pay
P11-B award
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By Julia M. Aurelio,
Dona Z. Pazzibugan,
Leila B. Salaverria
and Melvin Gascon
@Team_Inguirer
No to paying Pz billion to Ma-
nila Water Co. and Maynilad
Water Services Inc.

Malacaniang on Thursday

took this stand as it rejected
a ruling by an international
arbitration court awarding
the two private companies
the huge amount as compen-
sation for “losses and dam-
.ages” that arose from their
inability to charge highes
water rates. i

In Legazpi City, Presi
dent Duterte said paying the
amount would be foolist. “Just
because they incurred losses?
We won't pay it” he said on
Thursday night during a visit ta
typhoon-ravaged areas.

He said he wanted graft
and plunder cases filed
against the owners of the
two companies for the 1gay
water concession agree-
ments found to be disadvan-
tageous to the government.
“You duped the Filipinos
of money. I will pursue this
thing if this is the only thing
I can achieve in this admin-
istration. T will hit you with
economic plunder,” the Pres-
ident said.

Onerous contracts

Presidential spokesper-
son Salvador Panelo said the
government would not pay
the companies because their
contracts to distribute water
in Metro Manila and nearhy
areas were onerous.

a

‘among the provisions
in the concession agree-
ments that the Depart-
ment ,of Justice (DOJ} found
to be disadvantageous to the
government and the public
pertained to prohibiting the
government from interfer-
ing in setting water rates and
indemnifying the companies
for losses due to such intter-
ference.

The DOJ also deemed ir-
regular the extension of the
26-year agreements up to
2037, or way beyond their
original expiry year in 2022.
Former Solicitor General
Florin Hilbay on Thursday
cautioned the government
against ignoring the ruling as
doing so would cast the coun-
try in an unfavorable light

Hilbay said there were
legal steps that the Duterte

" administration could take to

contest the ruling, such as
questiconing its implementa-
tion before Philippine courts.
“That’s for them to decide if
they want to take that. kind
of risk to be seen by other
countries as not abiding by
an international ruling,” he
said in a phone interview,
Countries generally ob-
serve arbitral awards be-
cause they want to gain high
investor confidence, Hiibay
noted. Otherwise, investors
would think that they won’t

be able to rely on the Philippine
legal system and that rules in
the country are ignored, he said.
Justice Secretary Menardo
Guevarra said the government
was studying its legal options.
“But we'll probably start with
the drafting of a new version
that excises all provisions in the
concession agreement that we
believe are contrary to law and
public policy, as well as those
that are highly prejudicial to the
interest of the consuming pub-
lic,” Guevarra said on Thursday.

more interested in getting a
new deal than in compromising
on the arbitral award.

Guevarra was reacting to
the overture of Manila Water,
which said on Wednesday that
it was “more than willing” to
strike a “workable solution”
with the government to settle
the P7.4 billion awarded by the
Permanent Court of Arbitration
in Singapore last month for the
company's [osses from June 1,
2015, to Nov. 22, 2019.

The court also ordered
the government in 2017 to pay
Maynilad P3.6 billion, ‘

Manila Water and Maynilad
started distributing water in
Metro Manila and parts of Cavite
and Rizal provinces in 1997 after
they were awarded the east and
west zones, respectively, follow-
ing what was then dubbed the
“world’s largest privatization.”

Economic sabotage

On Tuesday, Mr. Duterte
threatened to file economic
sabotage cases against both
companies over the 1997 agree-
ments they entered into with -
the Metropolitan Waterworks
and Sewerage System (MWSS).

~ Panelo on Wednesday said
the President had ordered the
filing of criminal, ¢ivil and ad-
ministrative charges against
the parties, including govern-
ment lawyers and agents, wha
took part in crafting the water
concession agreements.

Mr. Duterte blew his top
upon learning that the arbitra-
tion court had directed the Phil-
fppine government to compen-
sate Ayala-owned Manila Water,

In a radio interview, Pan-
elo said the President had the
authority to rescind any gov-

ernment contract contrary o
public policy and interest.

The dispute may even reach
the Supreme Court if the par-
ties are unable to reach an
agreement after the govern-
ment crafted a new contract,
Panelo said,

'
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“The President has ordered
the crafting of new covenants or
provisions in the contract. If not,
we will not agree to it.” he added.

Passing on corporate taxes

Panelo hinted at a possible
collusion between the private
water firms and government
officials who prepared the con-
tracts two decades ago, noting
that it was only in the Philip-
pines that the government is
mandated to compensate water
companies for lost revenue.

According to Hilbay, the

government could -bring the is-
sue before local courts by ques-
tioning the arbitration award’s
implementation and pushing its
position that the concessignaires
could rniot pass on corporate in-
COme taxes to consumers,

He said the water conces-
sionaires’ dispute that began
with the Agquino administration
was whether corporate income
taxes could be passed on as an

. €Xpense under the concession
agreement.

The position of the MWSS
then, Hilbay said, was that the
companies should shoulder these.

“If [the government] wants
to take up the cudgels for the
consumers, they would fight for
this position,” said Hilbaf;. the
solicitor general when the wa-
teT concessionaires brought the
case to the arbitration court,

He said the matter had been
mostlty handled by the Office
of  the- Government Corpo-
rate Counsel, the law office of
government-owned and -con-
trolled corporations, including

the MWSS.
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‘Integrated solution’

Some Cabinet members want
an “overhaul” of the existing con-
cession agreements while others
are “thinking of more drastic ac-
tions,” Guevarra said.

The DOJ, he said, would come
up with an “integrated solution”
as ordered by the President,

Guevarra said the govern-
ment had legal basis to rewrite
the agreement, ¢iting a contrac-
tual provision on amendments
to the deal.

“The state is not estopped

* by the mistakes of its agents,

especially if the acts committed
are constitutionally or legally
infirm,” he reasoned cut.

“The statute of limitations
does not apply if the act sought
to be set aside is void for being
contrary to law or public policy.
In any event, there is a standard
separability clause that leaves
other wvalid provisions effec-
tive,” Guevarra said. .

Maynilad said it had not
formally received any commu-
nication from the government
concerning the proposed amend-
ment to the company's conces-
sion agreement with the MWSS,

“But we have heard the news
reports and we are open to sit-
ting down with government to
address their concerns,” Randy
Estrellado, Maynilad COQ, said
in a text message.

[ the House of Represen-
tatives, two resolutions were
filed on Thursday directing
concerned committees to in-
vestigate the water concession
agreements.

House Resolution (HR) No.
571 directs the House commit-
tee on government enterprises
and privatization to look into
the alleged “onerous” deals.

HR 572 asks the House to
probe the P7.4 billion awarded
to- Manila Water by the arbi-
fration court, the concession
agreements and the country’s
water resources managerment.
—~WITH A REPORT FROM RONNEL W.
DOMINGO [NQ
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Gov’t not inclined to pay
two water concessionaires

By GENALYN D, KABILING
and BEN R. ROSARIO

The government is not inclined
to pay billions of pesos to two
water concessionaires despite an
order from a Singapore-based ar-
bitration court due to the reported
disadvantageous provisions of the
water distribution contracts.

Presidential spokesman Sal-
vador Panele asserted that the
President has the authority to
rescind any government contract

found contrary to public policy
and public interest and craft a
new deal that will be favorable to
the nation.

The Singapore-based Permanent
Court of Arbitration recently di-
rected the government to reimburse
Manila Water for losses amounting
to B7.39 billion over a rate dispute.
The arbitral award came following a
2017 court ruling on the payment of
$3.6 billion to Maynilad Water Ser-
vices, Inc. as compensation
for losses. | g 10

Gov’t not inclined to pay...

“Onerous ang kontrata, masya-
dong disadvantageous sa gobyerno
{No. No because the contracts are
onerous and very di:-advantageous
to the government],” he said in an
interview over DZXL when asked if
the President will relmburse the water
compantes for their supposed losses
as ordered by the court.

President Duterte had earlier or-
dered the filing of economic sahotage
charges against the owners of the two
water companies and their cohorts in
government over the alleged onerous
concession agreements. Among the
contract provisions that angered the
President are the prohibition against
government in rate adjustments as
well as indemmnity claims for losses
or damages in case of such interfer-
ence.

The President blew his top over
the water deals following the lat-
est arbitration award in favor of the
Avala-operated Manila Water.

Panelo, however, maintained that
the President could revoke the alleged
onerous water contracts.

“NManila Water and Maynilad have
not only abused the arrangement of
distributing water to the public but
treated water as a commodity in-
stead of precious natural resource,”
he added.

“Lahat 'yvan puwede [All is pos-
sible]," Panelo said when asked if
the President will rescind the water
distribution deals.

New water deal eyed
Panelo said the President directed

the Department of Justice (DO]) and
the Office of the Solicitor General
(OSG) to prepare a new water agree-
mernt that is favorable to the State and
the Filipino people.

Justice Secretary Menardo [. Gue-
varra said that while the 05G was
contemplating on “judicial remedies
here and abroad, some Cabinet mem-
bers want an overhaul of the existing
concession agreements.”

“Others (Cabinet members) are
thinking of more drastic actions,”
he said.

But in a radio interview Thursday
morning, Guevarra said “the gevern-
mernt is more interested in getting a
new deal than in compromising the
arbitral awards.”

Congressional _
inguiry w

At the House of Representatives,
Cavite Rep. Elpidio Barzaga has filed
House Resolution MNo. 572 urging
appropriate panels, possibly the
Committees on Geod Government
and on Public Trust, to inquire into
the decision of the Singapore-based
arbitration court.

The Makahayan bloc, composed of
progressive lawmakers, also called for
a congressicnal review of the conces-
sion agreements between govern-
ment and the two concessionaires
-~ Manila Water and Maynilad Water
Services, Inc.

Bayan Murna Reps. Carlos Isagani
Zarate, Ferdinand Gaite and Eufemia
Cullamat filed House Resolution 571
appointing the Committee on Gov-

1«

erninent Enterprises and Privatiza-
tioin to lzad the legislative inquiry.

This developed as urban poor
families and the Freedom {rom Debt
Coalition set today, Dec. 6, an indig-
nation rally in frout of the offices of
the Ayala-led Manila Water Company
and the state-run Metropolitan Wa-
terworks and Sewerage System in
Diliman, Quezon City.

As of presstime, various groups
have vowed to stage their own pro-
test action against Manila Water
and Maynilad, which won conces-
sion agreements with the Philippine
government to distribute potable
water in Metro Manila and adjoining
localities in Rizal, Laguna, Bulacan
and Cavite.

Barzaga has noted that in its latest
annual report, Manila Water claimed
a net income of Po.5 billion in 2018,

- which represents a six percent in-

crease from its 2017 profit.

Maymnilad, on the other hand
claimed an income of #7.3 billion in
2018, higher than the i =<’: B bllllOﬂ in
made in the [Jr-'mous year,

Manila Water and Maynilad still
have to pay the nearly P1billion each
fined imposed by the Supreme Court
over their violation of the Philippine
Clean Water Act for failing to put up
sewerage systems in their respective
areas, Barzaga stated.

The Cavite lawinaker said it is
important for Congress to conduct the
investigation, especially in the light of
the DOJ statement that the concession
agreements of the two water corces-
sionaires contained "“disadvantageous
provisions prohibiting government”
from stopping rate setting. (With a
report from Rey G. Panaligan)
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HE chaivman of 1)
I'arsday Dted aes

in Smgapore, the con

House Commmittes on Natural Resources on
distions dhirecting the lower chamber to louk into
the P23 hon s uhne of the Permanent Court of Arbinration (PCA)
agrevnenis of Manila Water and Maynilad,

and current water RSO S thallagenient,
DasmarinasCity Rep Llpedio Bansago satd be [led the resolution after the

PCA in Singapore culed thee the Mailippine goves tanent has to pay Maula

Water P73% illivn tor the

tprany’s losses lrown June 1, 20105, 16 Noven-

ber 22, 20019, atter the goverment refused to pay 1s demand amounting

te P79 billion Trom 2015 1o 2007 when it
was ol allowsd to rafse tanifis.

Acconding tu Baizaga, o review of rel-
evant ealsting laws must be done this
Tarh Congrasa.

Thelawimakersaidthe P73 billionare
supposed losses suitered by Manila Wa-
tiet clespire the tact it posed gross income
ol PG s nllion, anetincome increase ol 6
pereent fron the previous year,

Un the other hand, he said, Maynilad
reponted a net income of P73 allion i
2008, up from PE.S billian in 2017, Ac-
cerdingtoits 2018 annualrepornt. its core
nivame mcireased by S percent due to the
cotabined elfect of a 3-percent growth
in lled volume and seversl rounds of
tariff e reanes.

“The P7 391nthon cemes afrer Lhe coun-
Ly wenl through a recent water shorLage
that brought misery 1o tens of thousands
ol Eilipos that stilllooms when the sum-
et time comes,” he added.

I a4 separale resolution, the Bayan
Muna Pasty bstalse called on the House
Cunnmnittee on Governmenl oterprises

and Prvatization o luok into altegedly
Wigrous conension agreement sigred be
twiren Lhe government and Manila Water
and By nilad.

Bayan Muna Party list Rep, Carlos sa-
panizaratesmdtheconcessionagreement
unposes Lhat the Metiopolitan Water-
win ks and Sewerage System (MWSS) has
the ublipation ta pay for the legal cast of
Muynilad and Mainla Warer should they
challenge any regulatory decision thar
disapproved their rate increasc,

HOUSE PROBE INTO WATER SUPPLY CONCESSION AGREEMENTS SOUGHT

By Jovie Maie N D s Crue ¥ g conma e

“Whether the case brought to the international courtsendup favoring the
government or the concessionaires, the consumers witl be onthe losing end.
If the case favared the government, the consurers will still have Lo shoulder
the gxpensive legal costof the coneessionaites as obligated by the agreement.
Ifthe case favored Lhe concessionnios, apart [rom thelegal cost, the consum-
ers will he the one paying the fines or penalties through tariff,” Zarate said.

In a velated development, Justice Secretary Manardo Cuevarra on
Thursday said the gover nmentisexploringits options in provisions found
withim the agreements between
aires, Maynilad and Manila Wato:

tn a message 1o newsmen, Guevas ra said the govermment is “more inter-

2 guvcrnment alld water concession-

estecingetting a newdeal thanin comprormising the arbitral award” issued
Iy the Singapore arbitration center which awarded bithions wo the firms.

Guevarra stressed that the contracts are not ron-clad and poted
that "thereisacontractual provision on amendments to the concession
agreement.”

The 0O chiel, likewise, explained that under law, the government can-
not be held hostapge to vnlawful provisions.

“The state is noi estopped by the imistakes of its agents, especially if the
acts committed are constitutionally or legally infirm. and the statute of
limitations does not apply if the act sought Lo be set aside is veid for being
contrary tolaw or public policy. I any event, there iz a standard separabil-
wy clause that Jeaves other valid provisions effective,” Guevarra said.

“Our lepal reinedies are not mutually excdusive,” Guevarra said, noting
that the Office of the Salicitor General is contemplating judicial remedies
locally and/or alroad,

He added that some members of the Cabinet want an overhaut of the
existing concession agreenents and that others are thinking of more
drastic actions

"PRRD has asked the 1204 to come up with an tntegrated solution. We'll
do,” Guevarra said.

tanila Water s a subsidiary of Ayala Corp,, while businessman Manuel
V. Pangilinan’s Metro Pacific Investiments Corp. owns a controlling stake
in iaynilad

The two private companics distribute water 1n Metro Manila and
other parts of the countyy under agreements sigued with state regula-
tor MWSS5 in 1597,

I a speech un Tuesday night, President Duterte lashed out at the
water concessionaives after a review conducied by the DOJ showed the
waler contracls were "onerous and disadvantageous to the people, rela-
twe of the ternis or perinds, povernment noninterference, as well as
concessionaire indemnification for losses.”

Dueto the two provisions, the govermnent was ordered by the Singa-
pore arbiiration court ro pay Maynilad abour P3.6 billion and, vecentiy,
P7.4 billien to Manila Water as compensation for losses and damages.

Vhe DOJ chicf said another anerous provision s the extension of
these contracts to 2037 considering that the extension was granted
12 ta 13 years before the original expiration of the 25-year conces-
sl agreements in 2022, wih pia
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DOJ to push

for scrapping
water deals

By Jorn R San Juan

W frsarjrian s

USTICE Secrctary Menardo
Guevarra said on 1 hursday
the povernment will push for
o the 1997 conces-

the Met

the scrapping of
sion agreements hetween :

ropolitan Waterworks 3!1& Sewer-
e Systern (MWSS) private firms
‘_t'-.-—i.."\-i:u.m Water Services and Ma-
nila Water. These were onierous and
:laﬂeo_ustothegl--.r-:rn-.:mnt

disadvatr : :
e said.

and the consuming public,
The government, L".umralrra
also said, is unlikely to enter into
a compromise agreemerii with the
concession
the ruling of The Permanent Court
of Arbitration in Singapore lcal:;t
month, directing it to pay Ayﬂ
owned Manila Water P7.39 billion
Sgg “DOJ Az

airesinconnéction with -

DOJ...

CONTINUBD FROM A1

to compensateitforlosses suffered
between June 2015 and November
2019.

Also last year, the arbitration
court held that the government
was liable to pay the Manny V. Pan-
gilinan-led Maynilad P3.4 billion
duetothe Philippine government’s
refusaltoallowittoincreaseprices
from 2013 to 2017.

“The government is more in-
terested in getting a new deal
than in compromising the ar-
bitral award,” Guevarra said, in
apparent reference to Manila
Water's statement on Wednesday
thatithad reached out to Finance
Secretary Carles Dominguez II1
to convey its willingness to ne-
gotiate on theimplementation of
the award, considering that the
penalties weremeant for previous
administrations, not Duterte’s.

Manila Water has disclosed that
it is discussing with the Depart-
ment of Finance the possibility
of coming up with a compromise
agreement regarding the P7.3-bil-
lion refund ordered by the Singa-
porean arbitral tribunal.

Economic sabotage

EARLIER, Duterte lambasted
Manila Water and Maynilad,
and threatened to file a case
of economic sabotage against
the two water firms due to the

“onerous” 1997 contracts with
the government.

Duterte made the remark af-
ter the Justice department found
the extension of these contracts
to 2037 irregular, considering that
theextensionwasgranted 12to 13
years beforethe original expiration
of the 25-year concession agree-
ments in 2022,

The President had ordered the
DOJreviewduring the water crisis
last summer and before the ruling
of the arbitral court was released.

Guevarra said as of the mo-
ment, the DOJ is looking into all
legal options against Manila Water
and Maynilad. At the same time, it
would start drafting a new version
of the concession agreement sans
the provisions that are contrary to
law and public policy, and prejudi-
cial to the interest of the consum-
ing public.

The DOJ secretarystressed that
the government is not barred from
questioning the concession agree-
ments, although these have been
in force since 22 years ago.

“The State is not estopped by
the mistakes of its agents, espe-
cially if the acts committed are
constitutionally orlegally infirm,
andthe statute of limitations does
notapplyiftheactsoughttobeset
aside is void for being contrary to
law or public policy. In any event,
there is a standard separability
clause that leaves other valid
provisions effective,” Guevarra
explained.
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" or alliance with the arbitral court.

Panelo e¢choed the Presidents
cbservations, alleging that the

- PCA decision did not find anything
" wrong W’iﬂl the water deals because
- they were “partners.” -

“Eh magkakakampi wang i
“iyan eh. Kaya alam mo, iyang-mga
" may-asd niyan, may mga interlocking
-" corporations iyan (They are all part-

“ners. Those owners have interdocking
“corporations),” Panelo, concurrent
- presidential spokesman, said.

" TPanelo said he is not aware as
-to when the economic sabotage
~cha:ges will be filed, ieaving the
-discredon to the Department of
Justice {IDC]) which he said was
~5till looking into the issue.

He said that apart from the water

" concessionaires, the government is
“also looking at charging the people
“behind the contracts.

Panelo said even government

‘representatives that were supposed
to promote and protect the inter-
‘est of the people and the countty
appeated to have colluded with the
" private water firms.

Justice Secretary Menardo Gue-
varra said the goverament is
studying what legal actions it can
take against the two water conces-

“sionaires, including challenging the
decision of the PCA.

“We are still studying our legal
.options. Our legal remedies ate not
- mutually exclusive. The Office of
“the Solicitor General is contemplat

-ing of judicial remedies hese and or

abread,” Guevarra said when asked
for an update on the matter.

He said the grounds for appeal-
ing the ruling of the arbitration
court depends on the Office of the
Solicitor General (OSG) as the DO]
is not pavy to what happened in the
arbitration proceedings.

Guevarta said that if the wa-
ter concessionaires will be “con-
strained” to enforce the arbitral
ruling here in the country, the
government will oppose the move
before the proper court.

“In terms of local enforce-
ment, that’s a totally different ball
game because we can oppose the
enforcement on grounds that it’s
contrary to public policy and so
on,” Guevarra said.

He said nght now some members
of the Cabinet want an overhaul of
the existing concession agreements
while others are thinking of more
drastic acdons.

“PRRD has asked the DO} to
come up with an integrated solution.
Well do. We'll probably start with
the drafting of a new version that
excises all provisions in the conces-
sion agreemeat that we believe are
contrary to law and public policy, as
well as those that ave highly prejudi-
cial to the interest of the consuming
public,” Guevarra said.

The DOJ chief said the govern-
ment is more interested in getting a
new deal that in compromising the
arbitral award.

Panelo said the President has
already ordered the DOJ and GSG

to draw up fiew water contracts.

Duterte the other night ordered
Solicitor General Jose Calida and Fi-
nance Secretary Catles Dominguez
1T to make sure that the new con-
tracts will be equirable to the country,
the people and the government.

Panelo said the President has
the power to rescind the water
contracts if it is proven to be det-
rimental o public interest,

“Sa Saligang Batas, ang pangu-
nahing tungkulin ag Pangulo ay
pagsilbihan at proteksyunan ang
taong bayas, So on the basis of that,
the President can do things that can
either annul, rescind contracts kung
saan arranged or agreed against
the interest of the people or public
policy (Under the Constitution, the
pamary duty of the President is to
serve and protect the people. So on
the basis of that, the President can
do things that can either anmul, re-
scind contracts if the asrangement ot
agreement is against the interest of
the people or public policy),” he said.

Guevasra affirmed that the gov-
ernment s not barred from seeking
changes or amendments in the conces-
sion agreements with Maynilad and
Manila Water, especially if the provi-
sions concerned are fegally infirm.

Guevarra said “there is also a con-
tractual provision on amendments to
the concession agreement” that the
government ¢an use,

“The State is not estopped by the
mistakes of its agents, especially if
the acts committed are constitudon-
ally or legally infirm and the statute
of limitation does not apply if the act
sought to be set aside is void for be-

ing contrary to law or public policy,”
he said, diting previous jutisprudence
on the matter by the Supreme Court.

“In any event, there is a stan-
dard separability clause that leaves
other valid provisions effective,
Guevarra added.

Among the “onerous” and “disad-
vantageous” provistons found by the
government include the prohibidon
against government’s interference in
rate-setting, the provision on indem-
nity for possible losses in the event
of such government intetference,
and the extension of the concession
agreernent untl 2037 even before the
lapse of the original term in 2022,

The prohibiton against govern-
ment interference in rate-setting
and the provision on indemnity for
possible losses in the event of such
interference were cited by Maynilad
and Manila Water when they brought
their financial losses before the
atbitral court.

Dasmarifias City Rep. Elpidio
Barzaga Jr. on Thursday filed a
resolution seeking a congressional
investigation into the Manila Water's
demand for compensaton.

Barzaga, chair of the House
comumittee on environment, filed
the resolution after Duterte threat-
ened to scrap the concession
agreement entered into by Manila
Water and Maynilad with the Met-
ropolitan Waterwotks and Sewer-
age Systern (MWSS) in favor of
a new one which he said would
“teally (be) favorable to public,
to government.”” ~ With Askyel
Hachero and Wendell Vigilia



LT = o
&a ‘()“l::\:f\li']::: ATH) @I My : ! i " ’ ' pmn= rm rv nnl{fl t!Tu):uI\u s Rﬁm.lﬂ
== Qo Ml Theg A2 ==
| me: - J‘b/ = 12” E}E‘F' 19 =

PACCto pro be

water deals

BY CATHERINE VALENTE

PACC Commissioner Greco Belgica
pledged to help assist the President in the
investigation “come hell or high water.”

“Sabi po ng Pangulo sa akin, wlungan
ko daw po sya sa labang ito. And 1 will
do it 100 percent without reservations,
dahil tama po s'va, niloloko po tayo ar
pinagnanakawan sa mga kayamanan na
bigay ng Divos sa tao. Ang labang ito ay
para sa Pifipino (The President asked me
to help him in this fight. He isright, weare &

RESIDENT Rodrigo Duterte has enlisted
the help of the Presidential Anti-Corruption
Commission (PACC) in the investigation
of the contracts given to the country’s two water
concessionaires, which the Chief Executive had
denounced for being disadvantageous to the public.

A being robbed of our natural wealth given  nila ar bibenta satin at gagawin nilang

by God,” Belgica said.

“Water and land are God-given re-
sources. 1t should not be fully controiled
by any man, business or government at
the detriment of the people. They can ask
pavinent for the services they render. But
we cannot allow businessmen to hold our
waters or natural resources hostage. Hindi
kanila ‘yan. Wala pa tayo sa mundo, may
tubig at lupa na. Tapos ngayon hawak

commodity ang tubig na libre binigay
ng Diyos sa tao (That's not theirs. Water
has always been there. Now they want to
control it and sell it to us, water given by
Ged to man),” he added.

“We will look at this and help stop
this greed that controlled our country for
decades,” Belgica said.

The President has threatened to file

»WaterA2
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PACC to probe water

charges against those who were in-
volved in the drawing of the water
agreements with Manila Water Co.
Inc. and Maynilad Water Services
Inc. He ordered the Department
ol Justice to draft new agreements
that are favorable to the state.

Belgica said he would look into
the contracts and submit recom-
mendations to the President.

“Control awarded to service
providers such as Manila Water
and Maynilad is not absolute and
should not be used against the
interest of the Filipino people,”
he added.

Malacariang said on Thursday
that the President could stili re-
scind the “onerous” concession
agreements signed between the
government and the two water
companies.

Palace spokesman Salvador
Panelo stressed that Duterte has
the Constitutional power to “an-
nul orrescind” any contract that is
"against the interest of the people
and public policy.”

“Lahat ‘yan pwede. Actually,
‘vung batas, ang pangunahing
tungkulin ng Pangulo ay pagsil-
bihan at proteksyunan ang taum-
bayan (All of these are possible.
Under the law, the President's
main duty is to serve and protect
the public),” Panelo said in a radio
nterview,

“So, on the basis of that, the
President can do things that can
either annul |or] rescind contracts
done or arranged or agreed against
the interest of the people and
against public policy,” he added.

The President recently an-
nounced plans to sue and jail the
persons behind the 1997 contracts
after a Singapore-based arbitration
court directed the government to

pay billions of pesos to the two
water companies for losses over
disapproved rate adjustments.

Panelo said the Duterte ad-
ministration was bent on filing
criminal, civil and administrative
charges against the owners of two
water compa'ties and their cohorts
in governme:t.

“Under the Constitution, all
natural resources of the Philip-
pines, including water, belong to
— and are owned by — the State.
It is indisputable that water is in-
tended for the uge, enjoyment and
welfare of the citizens,” he said.

Manila Water is a subsidiary of
Ayala Corp., while businessman
Manuel V. Pangilinan’'s Metro
Pacific invesiments Corp. owns
a controlling stake in Maynilad.

The two companies distribute
water in Metro Manila and nearby
provinces.

Meanwhile, Bagong Henerasvon
party-list Rep. Bernadette Her-
rera said the water concessionaires
failed to meet some of the terms of
agreement in the contract.

“No one monitors their compli-
ance,” the lawmaker said.

She urged the government io
review the performance of the
two water distributors before the
contract extends.

Herrerasaid in 2004, Manila Wa-
terand Maynilad formed a technical
working group that dismissed the
Commission on Audit, saying they
should not be audited because they
were acting only as “agents.”

The lawmaker pushed for the
creation of the Water Regulatory
Commission that will regulate the
functions of all water bodies in the

government.
WITH DIVINA NOVA JOY
DELA CRUZ
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PH won't pay,
will sue—Rody

4 .
Water firms told
deals onerous’

By MJ Blancaflor,
Rey E. Requejo, Rio N. Araja
and Maricel V. Cruz

"1 W HE government said
- Thursday it would not
. pay P10.8 billion to
private water concessionaires
as ordered by a Singapore-
 based arbitration court,
| arguing that the concession
agreements with the two
companies were unfavorable
to the country. -

Presidential Spokesman Salvador Pan-
elo also said President Rodrigo Duterte
has the constitutional power to revoke the
“onerous” deals signed with Maynilad and
Manila Water in 1997, Next page /
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Asked if the government would pay the
cowt-mandated fines, Panelo said: “No,
because the deal is onerous. It's really dis-
advantageous for the government.”

President Duterte on Tuesday expressed
outrage over the order of the Pennanent
Court of Arbitration 1o pay the Ayala-
owned Manila Water P7.4 billion and
Pangilinan-led Maynilad P3.4 billion for
their respective losses since the state did
not allow the companies to increase prices
years ago. ‘

The two utility companies distribute wa-
ter in Metro Manila and its nearby prov-
inces under agreements signed with the
Metropotitan Waterworks and Sewerage
System during the Ramos administration,
which carried a provision that pushes the
government to “indemnify” the company
against any loss that could result from the
regulator’s actions,

As regulator, the MWSS approves or re-
jects petitions for water rate adjustments.

Duterte directed the Department of
Justice 1o file charges against all those
involved in the contracts with the utility
firms, including their owners, legal coun-
sels, and government lawyers for “eco-
nomic sabotage.”

“Let us stop this business of milking the
people,” Duterte said Tuesday.

He also asked the DOJ, along with the
Office of the Solicitor General, to draft and
prepare new “covenants that are favorable
to the state and the Filipino people.”

Panelo, whe is also Duterte’s chief legal
counsel, said the President can rescind the
contracts with Maynilad and Manila Water
if they are against the interest of the people.
, The DOJ reviewed the contracts upen
Dhuterte’s order amid the water crisis ear-
lier this year.

Meanwhile, a law professor said that
Maynilad and Manila Water could rein-
force the ruling of the Singapore-based
PCA if they file a case in a local court,

“The winning paity should file in a Re-
gional Trial Court in the countey so the ar-
bitral rufing could be recognized, so it can
-be enforced in the Phifippines,” lawyer and
UP professor Rowena Daroy-Morales told
GMA News in an interview.

Justice Secretary Menardo Guevama
said the government is unlikely to enter
into a comprormise agreement with the two
concessionaires.

“The government is mere intercsted
in getting a new deal than in compro-
mising the arbitral award,” Guevarra

said in a text wessage.

Manila Water earlier said it was discuss-
ing with the Department of Finance the
possibility of coming up with a compro-
mise agreement regarding the P7.3-billion
refund ordered by the Singaporean arbitral

tribunal.

Guevarra said the Department of Jus-
tice found the extension of the contracts to
2037 jrreguiar, considering that the exten-
sion was granted 12-13 years before the
origina! expiration of the 25-year conces-
ston agreements in 2022

The DOJ conducted the review upon di-
rective of President Duterte during the wa-
ter crisis last summer and before the ruling
of the arbitral court was released.

Guevatra said the DOJ is currently look-
ing into all legal options against Manila
Water and Maynilad and at the same time
it would start drafting a new version of the
concession agreement without the provi-
sions that are contrary to law and public
policy and prejudicial to the interest of the
consuming public.

The DOJ sceretary pointed out that the
government is not barred from questioning
the concession agreements although these
have been io force for 22 years ago.

“The State is not estopped by the mis-
takes of its agents, especialty if the acts
corrumitted are constitutionally or legally
infirm, and the statute of fimitations does
nct apply 1f the act sought to be set

aside is void for being contrary to law or
public policy,” Guevarra said.

Ramoncito Fernandez, Maynilad presi-
dent ahd chief executive officer, said he
already knew of what the Duterte admin-
1stration would want to look into the provi-
sions of their agreement with the MWSS.

“We have an idea of what the govérn-

ment wants reviewed. We are just waiting
for the formal communication to be sent tg
us,” he said. “We are willing to sit down
and discuss with the government.”

Also on Thursday, Dasmarifias City
Rep. Elpidio Barzaga Jr. called for a con-
gressional investigation into the private
water concessionaires, saying they failed
to deliver efficient water services. Despite

Manila Water’s dismal performance in
its Manila concession, it has won 11 new
projects in 2018 through its Manila Water
Philippine Ventures, he said.

On the other hand, Barzaga said, despite
its claim of losses, Maynilad reported a pet
income of P7.3 billion in 2018, up from
P6.8 billion in 2017. According to its 2018
Annual Report, its core income increased
by 5 percent due to the combined cffect of
a 3 percent growth in billed volume ann:l
several rounds of tariff increases.
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By Jester P. refused to pay its demand The chairman of the

Manalast amounting to P79 billion  House Committee on En-

naiastas from2015t0 2017 whenit  viconment and Natural

A HOUSE leader filed ¥as hot allowed to raise  Resourcesreminded Ma-
a resolution eciﬂﬁ;lg f?)r tariffs. nila Waterand Maynilad
an investigation info Barzaga questioned thattheystillhavetopay
the P7.3 billion that the heclaimlossesof Manila  the government as a Su-
governmenthas been or- Water in view of reports  premeCourtruling fined  setting and indemnity in
dered to pay for the loss- that the company posted  themnearlyPibillioneach  case o%interference.

es of two water conces-
sionaires.

Cavite Rep. Elpidio
“Pidi” Barzaga [r. has
filed House Reseoluton
572 directing the appro-
priate cammittee to con-
duct aninvestigation into
the ruling of the Perma-
nent Court of Arbitration
(PCA}inSingaporeonthe
concessianaire agree-
ments of Manila Water
and Maynilad.

Based on the ruling, the
Philippine government
has to pay Manila Water
P7.3 billion for the com-
pany’slossesfromJunel,
2015 to MNovember 22,
2019 and theamount paid
to the PCA and 85% of
other claimed costs as a
result of the arbitration
that Manila Water filed in

2015after the government -

gross income of P6.5 bil-
lion in 2018 or 6 percent
from 2017.

On the other hand,
Maynilad reported a net
income of P7.3 billion in

- 2018, up from I’6.8 bil-

iion in 2017. According
to its 2018 Annual Re-
port, its core income in-
creased by 5% due to the
combined effect of a 3%
growth in billed volume
and several rounds of
tariff increases.

- How come there are
losses of P7.3 billion when
consumers suffered from
water shortage? Barzaga
asked.

“This brought misery
to tens of thousands of
Filipinos that still looms
when the summer time
comes,” Barzaga lament-
ed.

for violating the Philip-
pine Clean Water Act
when it failed to put up
sewage systems in their
service areas 10 years
ago.

The two firms have
also been penalized by
the Manila Water Sewer-
age System (MWSS) for
service interruptions in
their respective markets
earlier this year.

“However, wehaveyet
to see if these sanctions
have been complied
with,” Barzaga added.

According to the De-
partment of Justice
(DOJ), the government
stands to lose billions of
pesos to Manila Water
and Maynilad because of
disadvantageous provi-
sions prohibiting govern-
ment interference in rate

Earlier, President Ro-
drigo Duterte threatened
to charge the two water
companies witheconom-
ic sabotage.

Citing the DOJ report,
the Presidentsad the con-
cession agreement is full
of onerous provisions.

He ordered Solicitor
General Jose Calida and
Finance Secretary Carlos
Dominguez T to come
up with anew water con-
cession contract that is
favorable to the public
and the government.

Under an agreement
signed in 1997 with the

. Metropolitan Water-

works and Sewerage Sys-
tem (MWSS), the two
private water companies
distribute water in Metro
Manila and parts of Cav-
ite and Rizal.
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Gov't won't pay Maynilad, Manila Water

MALACANANG yester-
day said that the govern-
ment will not indemnify
concessionaires May-
nilad Water Services Inc.
and Manila Water Com-
pary Inc. as ordered by
an international arbitra-
tion court in Singapore.

B

The concession agree-
mentswith Maynilad and
Manila Water were oner-
ous, said presidential
spokesperson Salvador
Panelo. So the government
will not comply with the
arbitration court’s deci-
sion.

“Hindi. Kasi onerous
nga'yung kontrata. Masy-
adong disadvantageous
sa gobyerno,” Panelosaid-
inaradio interview.

The Metropolitan Wa-
terworks and Sewerage
System’s 1997 agreements
with the water concession-
aires prohibit any govern-
ment interference in rate-
setting and provide an in-
demmity clause in case of
suchinterference.

Justice Secretary Me-
nardo Guevarra has said
the provisions were the
reasons why the govern-
ment was ordered by an
arbitration court in Sin-
papore to pay Maynilad
around P3.6 billion and
Manila Water P7 4 billion
as compensation for loss-
5 or damages.

“"Mayroong mga tina-
tawag na kontratang la-
bag sa public policy.
Kapag iyan napatunayan
rg hukuman, iyan ay ma-

annul, nive-rescind,” Pan-
elo said.

On Tuesday, an irate
PresidentRodngo Duterte
accused the concession-
aires of making billions of
pesos from their custom-
ers while treating water as
a conurnodity instead of
publicservice.

DOJ solutions

Justice Secretary Me-
nardo Guevarra yesterday
said that President Du-
terte has asked the De-
partment of Justice to
corne up with an "inte-
grated solution” to the
Metropolitan Waterworks
and Sewerage System’s
(MWSS) 1997 concession
agreements with water
concessionaires Maynilad
and Manila Water.

“Ourlegalremediesare
not mutually exclusive.
The OSG (Office of the
Solicitor General) is con-
templating ofjudicial rem-
edieshereand /orabroad.
Some menbers of theCab-
inet want an overhaul of
the existing concession
agreements. Others are
thinking of more drastic
actions. PRRD has asked
the DOJ to come up with
an integrated solution.

(Thatywe'lldo,” Guevarre
said.’

Guevarra reiterated that
the government stands to
lose billions of pesos to
Maynilad and Manila
Waterbecause of two “dis-
advantageous” provisions
in its 22-year-old agree-
ments with the two water
concessionaires.

Guevarra said these
two provisions were the
reasonwhy the goverrument
was ordered by the arbi-
tration courtin to pay the
water concessionaires
hefty amount.

These are also the
“most notable” among a
dozen provisions that the
0] deemed “onerous or
disadvantageous to the
government and the con-
suming public” when it
reviewed the agreements
upon orders by President
Rodrigo Duterte, Gue-
varra sald. /

Guevarra said Duterte

ordered the revicw at the
height of the water crisis
earlier this year, but that
the matter was not dis-
cussed by the Cabinet un-
til last November and
againonMonday nightfor
updates. EMontano,
Hector Lawas
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Gov't won't pay Maynilad,
Manila Water - Palace

By GENALYN D. KABILING

The government-is not inclined
to pay billions of pesos o two wa-
ter concessionaires despile an or-
der from arbitration court due to
the alleged disarivantageous water
distribution contracts, accarding (o
a Malacanang official.

Presidential Spokesman  Saiva-
dor Panelo asserted that the Presi-
dent has the authority to rescind
any government contract found
contrary to pubiic policy and public
interest and crait a new deal that
will be favorable to the nation.

A Singapcre-based arbitration
court recently directed the govern-
ment to reimburse Manila Water for
losses amounting P7.4 billicn over
a rate dispute. The arbitral award
came following a 2017 court ruling
on the payment of P3.6 billion to
Maynilad Water Services inc, as
compensation for losses.

“Hindi. Hindi kasi onerous ang
kontrata. Masyadong  disadvanta-
geous ang gobyerno,” he said in an
interview over DZXL when asked
if the President will reimburse the
water companies for thetr supposed
losses as orderetl by the court.

President Duterte earlfer ordered
the filing of economic sabotage
charges against the owners of

the two water companies and ther
cohorts in government over the al-
leged onerous concession agree-
ments. Among the contract provi-
sions that angered the President are
the prohibition against government
n rate adjustmonts as wel as in-
demnity claims for losses or dam-
ages in case of such interference.

The President blew his top over
the water deals following the lat-
est arbilration award in favor of the
Ayala-operated Manila Water.

Panelo hawever maintained the
President could revoke the alleged
onerous water contracts.

He said the water concession
agreements were cnerous and disad-
vantageous to the people in relation
to the terms or periods, government
non-interference, as well as conces-
sionaire indermnification for losses.

PUBLIC INTEREST

Panelo has reminded the #wo
water concessionaires that the use
and delivery of water, which is im-
pressed with public interest, should
not be abused.

“Ang tubig ginawa nilang com-
modity imbes na natdral rescurce.
Alam mo kapag natural resource,
ibig sabihin 'yung lahat ng natural
resources ang intention nun para sa
weifare, sa paggamit ng @o. In ath-
er words, it's impressed with public

character, pubdic interest,” Panelo
said.

Panelo, meantime, said Lhey sus-
pecied “sabwatan” or a conspiracy
among the waler company officials
and some government officials over
the alleged irregular water ceals.
He lamented thal it was only in the
Philippines that the government is
required to pay ihe water compa-
nies in case of revenue fnss.

He said the government was also
opposed to a provision in the wa-
ter agreements that prevented the
government from interfering with
the rate adjustments.

Panelo also found irregular that
the water contracts have already
heen extended until 2037. He said
the extension was granted 13 years
before the ocriginal expiration 25-
year agreements in 2022.

The water concession confracts
were placed under ieview by the
Department of Justice upon the
President’s arder during the waler
shortage early this year. The jus-
tice department has found at least
12 onerous provisions in the water
contracts. "

President Duterte has already
ordered the justice department to
craft new agreements that will be
favorable to the government and
lhe people.
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Nababahala sa bagong concession a'greenﬂm

NAGPAHAYAG ng pangmi—

ba ang mga customer ng
nila Water lalo na ang |

nasa depressed area dahli =
kautusan nl Pangulong Rod-
rigo Duterte na baguhin sng
concession agreement sa
pagitan ng gobyerno at Ma-
nila Water at Maynitad.

Nababahala ang mga ms-

MmMmm
:fﬂaa;iawﬁq bakmkm
faler na a

magmahal

sa tubig

Sinabi i G. GﬂdaAuissrg

28 Bai Compound, Visayas
Ave. Gusrzon City ra dalawang
dﬁsaﬂargu.stomezngManda
Welerna huwag namang pag-
buntunan ng sisf ang kompan-
ya dahii-malaking ginhawa ang
haiid sa kanila ng Manila Water.
“Malabing bagay ang Ma-

i water sa aming mahihirap,

lalo:na ang mga rasa depressed
ared. iula nang pasukin ng

&ng binabayad rils MWatatangp.ﬂ.ﬂgsanw

barangay el na rito sa anm ay
nakatukong lalaga nang rnalgkd,”
pahayag ni G, Aviles. .
‘Noon aniyang hawak ng.

MWSS ang lubig ﬁgw

%l ng
tubsg dahll maraming hinshanap
na dokemenio katulzd ng fulg”
i+ lupa, Wala silang mallabas
e v
iz ang lupang an ng:
kaniizng

dahil wala nang hininging mga
rekisfins at nzbigyan na =ia ng
sari-sariing metro ng fublg.
Ang sariing mefro ng tubig
ay nagresulla din aniya ng mu-
rang bayarin sa by bukod pa
sa 24-oras silang may tubly,
“Hindi lang ako nasa <00

na kami dito sa barangay ang

may sariling metro ng tubig,”
pagbbida pa i G. Awviies,
Katulad ni G. Aviles ay
umapela 1in si Kagawad lves
Ebrada ng 1727 Escusla 5t

1

Guadalupe Nueve Makall kay
Panguiong Duert.

Para naman kay G. Eidara,
1996 pa sila naging custarner
g Marila Waler at laking ginha-
wa talaga ang serbisyo nito sa
kaniang barrigay.

Labis din ariya ang kasiya-
han n'ya dahn niagkaroon siia

ng taiong stanc pipe ra kagaya
hydrant

kuktleng ang mga opisyal ng
dalawang nabanggit na water

EDIIORIAL  CARTOOH




N STRATEGIC
COMMUNEICATION

e [NITIATIVES
RE———
gy SERVICE
v

Tne:

B casnas - IVizasza |

3

PAGE

LOWER

PAGE 1/

EPPER PAGE BANNER ECITQRIAL

STORY STORY

~ 12-06-19

CARTOON

BATE

GOBYERNO WALANG PLANONG
BAYARAN ANG 2 WATER FIRM

Nanindigan ang Pa-
lasyo na “onerous” ang
kontrata kaya't walang
planong magbayad ang
gobyerno ng mahigit P10-
bilyon sa dalawang water
concessionaires kahit ina-
tasan ito ng Singapore
arbitration coust.

“Hindi magbabayad,
kasi nga onerous ‘yung
kontrata eh, masyadong
disadvantageous sa gob-
yemo,” wika ni Presiden-
tial Spokesman Salvador
Panclo.

Inatasan ng Permanent
Court of Arbijtration sa

Singapore ang gobyemo
ng Pilipinas na bayaran
ang Ayala-owaed Manila
Water ng P7.39-bilyon
dahil sa lugi nito mula
June 2015 hanggang
November 2019. Ha-
bang pinagbabayad din
ng korte ang Pilipinas
sa Maynilad ng P3 .4
billion dahil sa hindi
pagpayag na magtaaas
ng singil sa tubig mula
2013-2017.

Inakusahan ni Pangu-
long Rodrgo Duterte ang
dalawang water compa-
nies na ginatasan ng bil-

¥ON ang mga customers
nito at naniniwala ang
Pangule na onerous ang
kontrata na pinasok ng
gobyerno noong 1997
kaya inatasan nitong bu-
malangkas ng bagong
kontrata na hindi lugi
ang gobyerno. -Rudy
Andal-
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Sa hirit na bagong concessiondgire

PUBLIKO KABADO

WATER DEAL NG PANGULO,

HATAW Mews
Team

NANGANGAMBA ang mga customer ng Manila Water
lalo ang nasa depressed areas dahil sa kautusan ni
Pangulong Rodrigo Duterte na baguhin ang concession
agreement sa pagitan ng gobyerno, Manila Water at

Maynilad.

Nababahala ang
mahihirap na residente na
umaasa sa murang tubig
R{artikular sa serbisyo ng

anila Water na baka
higit na magmahal ang
ibinabayad nila sa tubig:

Sinabi ni Gildo Aviles
1‘1,5 28 Bai Compound,

isavas Ave. uezon
City, dalawang dekada
nanig customer ng Manila
Water na huwag namang
agbuntunan ng sisi ang
Kompanya dahil mala-
king ginhawa ang hatid sa
kamf[%dn ll':(lani::? Water.
alaking bagay an
Manila Waté'r sahaﬁiné
mahihirap, lalo ang mga
nasa depressed area.
Mula nang pasukin ng
Manila Water ang patu-
big sa mga barangay lalo
na rito sa amin ay naka-
l'ulon%}ialnga nang malak-
i,” pahayag ni (. Aviles
sa isang panayam.

Noon aniyang hawak
ng MWSS ang tubig ay
hirap silang magkarcon
ng sariling metro ng tubig

ahil maraming hinaha-
nap na dokumento katu-
lad ng titulo ng lupa
nganit wala silang mail-
abas dahil pag-aari aniya
ng gobyerno ang lupang
kinatitirikan ng kanilang

bahay.
l\iln!:', dumating u-

mano ang Manila Water
ay laking tuwa nila dahil
wala nang hininging mga
rekisitos at nabigyan fa
sila ng sari-sariling metro
ng tubig.

Ang sariling metro ay
nagresulta rin aniyva ng
murang bayarin sa tubig
bukod sa Z4-oras silang
may serbisyo.

“Hindi lang ako, nasa
400 kami rito =a barangay
ang may sariling metron
tubig,” pagbibida ni
Aviles.

Katulad ni Aviles ay
umapela rin si Kagawad
Ives Ebrada ng 1727
Escuela St., Guadalupe
Nuevo, Makati ka a-
ngulong Duterte, "Sana
mabuksan ang isipan ng
Pangulo, sana ay ‘wag
siyang magpadalds-dalos

kunﬁ totoong para sa
irap at ordinaryong

Filipino siya ay huwag
niyang tutulan an
Manila Water daht

malaking 1:ulong ito sa
amin,” pahayag ni Kag.
Ebrada.p i P
Para kay Ebdara,
1996 pa sila naging
customer ng Manila
Water at laking ginhawa
talaga ang serbisyo nito sa
kanilang barangay.
“Kuang dati ay nag-
iigib pa ake I‘b;:'-“big sa
mga karatig-baranga
namin, ngayon ay hindi

na dahil sa maayos na ser-
bisyo ng Manila Water,”
ayon kay Ebdrada.

Labis din aniya ang
kasiyahan niya dahii
nagKaroon sila ng tatlong
stand pige na kagaya ng
fire hydrant. “Laking

asalamat ko sa Manila

ater at binigyan niya
kami ng tatlong stand
ipe na ikinalat sa mga
ugar namin. Hindi man
makapasok ang fire truck
siguradong ligtas kaming
iahat, hindi lang buhay,
kundi maging ang aming
mga ari-arian, ani
Ebrada na bukod sa isang
kagawad ay tumatayo
ring fire volunteer.

“Pag tinanggal ang
Manila Water saan ka-
ming mga fire volunteer
kukuha ng tubig?” apela
ng maasahang barangay
kagawad at fire volunteer,

Matatandaang nag--

banta ang Pangule sa
Manila Water at Maynilad
na kakasuhan at ipaku-
kulon% ang mga opisyal
ng dalawang nabanggit
na water concessionaire.

P7.3-B
SINISINGIL
NA DANYOS
NG MANILA

WATER SA GOV'T
TABLADO

KAY DIGONG
HINDI babayaran ng
administrasyong Duterte
ang P7.3 biryon sa arbi-
iration case na napana-
lunan ng Manila Water sa
arbitra tribunal sa
Singapore.

Ayon kay Presidential
Spokesman  Salvador
Panelo, sa una pa lamang
agrabyade na ang go-
byerno at publikKo sa
kontratang pinasok ng
Bvamahalaan ng Manila

ater.

Sinisingil ng Ayala-led
Manila Water ang pama-
halaan nang maﬁi it P7
bilyong danyos dahil sa
pagharang sa %agtataa:;
ng singil 5a tubig nang
nakaraan adminis-
trasyon uino.

gangga gn,aniPaneJo,
an%Dep ent of Justice
(DO]) " ang bahalang
magsampa ng kasong
economic sabotage _$1a
mga may-aTi n anila
W%ter %t rnagging sa
Maynilad ni Manuel V.
Pangilinan.

anindigan ang Pa-
lasyo na may kapang-
arihan si Pangulong
uterte naa bawiin o
ipawalang bisa ang
tagilid na kKontrata ng mga
pribadong kompanya sa
pamahaiaan gaya

halimbawa ng dalawang
water concessionaires.
Ayon kay Panelo,
nakasaad sa Konstitu-
syon na pangunahing
tungkulin ng Pangulo ay
pagsilbihan at protek-
siyonan ang taong bayan.
Una nang binatikos
ng Pangulo %I\}g Maynilad
at Manila Water dahil
ginawang gatasan ang
gobyerno at taong bayan,
Giit ni Panelo, hindi
lang ang mga may-ari ng
Maynilad at Manila Water
ang hahabulin ng pama-
hafaan kundi maging an
m%a mambabatas, abo-
gado at iba pa na kasama
sa pagbalangkas ng
tagilid na kontrata.
ROSE NOVENARIO)

MANILA WATER
BUBUSISIIN
SA KAMARA

PINAIIMBESTIGAHAN
ni Dasmarifias City Rep.
Elpidic Barzaga, Jr., ang
Manila Water kauganay
sa  hinihingi nitong
kabayaran sa "loses’ na
nagkakahalaga ng P7.39
bilyones.

Ang hirit ng Manila
Water ay ginawa kasunod
ng pagbabawal sa hini-
hingi nilang pagtaas sa
presyo 11% singil sa tubi
mula 2015 hangang 2017.

Inihain ni Barzaga ang
resolusyon kasunod ng
banta "ni Pangulong
Rodrigo Duterte na ipa-
sawalang bisa ang con-
cession agreement n
Manila Water at Maynila
sa Metropolitan Water-
works and Sewerage
System (MWSS).

Ani Duterte, dapat
maghanap ang gobyernc
ng concession agreement
na paborable sa taong
bayan at sa gobyerno.

Ang Permanent Court
of Arbitration’s (PCA) sa
Singapore ay nag-utos na
bayaran \?\F robyerno an,
Manila a!fer n P7.3§
bilyon mula 1 uyo
2015 hangang 22 No-
byembre 2019.

Naghain ng kaso ang

Manila Water matapos
tanggihan ng gobyernc
ang hiling nitong bayaran
sila ng gobyerno ng T7.39
bilyones ~mula = 2015
haingang 2017 dahil sa
“losf revenues” sa pag-
babawal na itaas nila ang
singil sa tubig,
“After "the con-
cessionaire... it was the
P7.39 billion comes after
the country went through
a recent water shorta%e
that brought misery fo
tens of ousands of
Filipinos that still looms
when the summertime
comes,” ani Barzaga sa
naturang resolusyon.
Sinabi ni Barzaga sa
resolusyon, maliwanag sa
taong bayan na_ hihdi
tumupad” ang Manila
Water at Maynilad sa
pagbibigay ng fnaayos na
ser 15&0 ga tubig.
“Unfortunately,
despite Manila Water's
dismal performance in its
Manila concession, it has
won eleven (11} new
rojects in 2018 through

it's Manila Water Philip-
ine Ventures,” ani
arzaga.

Kinuwestiyon ni Bar-
zaga ang Manila Water 5a
sinasabi nitong “losses”
sa kabila ng gross income
nitong P6.5 bBilyones.

Ani Barzaga, ang
Maynilad naman ay may
"regurtud net income of
P7.3 billion in 2018, up
from P6.8 billion in 2017.”

{GERRY BALDO)
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Manila Water ‘di

| matatawaran ang serbisyo
NAGPAHAYAG n pangamba ang mga customer
ng Manila Water%ﬂ?o na ang mga nasa depressed
area dahil sa kautusan ni Pangulong Rodrigo

Duterte na baguhin ang concession agreement
sa pagitan ng gobyernc at sa dalawang water

concessionaire ng Metropolitan Waterworks and |

Sewerage Systemn (MWSS).

Nababahala ang mga mahihirap na residente
d umaasa sa murang tubig partikular ng Manila
Water na baka lalong magmahal ang binabayad
nila sa tubig,

Sinabi ni G. Gildo Aviles ng 28 Bai Compound,
Visayas Ave. Quezon City na dalawang dekada
nang customer ng Manila Water na huwag na-
mang pagbuntunan ng sisi ang kompanya dahil
malaking ginhawa ang hatid sa kanila ng Manila
Water,

“Malaking bagay ang Manila water sa aming
mahihirap, lalo na ang mga nasa depressed area,
Mula nang-pasukin ng Manila Wator ang patubig
5a mga barangay lalo na dito sa amin ay nakatu-
long talaga ng malaii,” pahayag ni Aviles sa isang
panayan.

Noon aniyang hawak ng MWss ang rubig ay
hirap silang ‘magkaroon n sariling metro dahil
maraming hinahanap na dokumento katulad ng
titulo ng lupa. Wala silang mailabas dahi pag-
aari aniya ng gobyerno ang lupang kinatitinkan
ng kanilang bahay:

! Nang dumating umano ang Manila Water ay

laking tuwa nila dahit wala nang hininging mga
reldsiéos at nabigyan na sila ng sari-sariling metro
ng tubig.

Ang sariling metro ng tubig ay nagresulta din
aniya ng murang bayann sa tubig bukod pa sa
24-oras silang may tubig.

“Hindi lang ako nasa 400 na kami dito sa ba-
rangay ang may sariling metro ng tubig,” paghi-
bida pa ni Aviles,

Katulad ni G. Aviles ay umapela rin si Kaga-
wad Ives Ebrada ng Guadalupe Nuevs Makar kay
Pangulong Duterte. .

“Sana mabuksan an isipan ng Pangulo, sana
ay ‘'wag siyang magpagalosdalos kung totoong
para sa mahihirap at ordinaryong Pilipino siva
ay huwag niyang tutulan ang Manila Water da-
hil malaking tulong ito sa amin,” pahayag ni Kag.
Ebrada.

Para naman kay G. Ebdara, 1996 pa sila na-
ging customer ng Manila Water at laking ginhawa
talaga ang serbisyo nito sa kanilang barangay.

“Kung dati ay nag-iigib pa ako ng tubig gamit
5a mga karatig-barangay namin, ngayon ay hindj
n dahil sa maayos na serbisyo ng Manila Water”
ayon pa kay Ebdrada. "

Matatandaang nagbanta din an Pangulo sa
Manila Water at Maynilad na kakasuian atipaku-
kulong ang mga opisyal ng dalawang nabanggit
na water concessionaire.,

Sinabi E: ni Pangulong Duterte na mas maka-
bubutting hawakan na lamang ng bilyonaryong
Negosyanteng si Marny Villar ang pagsu-supply
ng tubig sa Metro Manila,

SiVillar ang may-ari ng Prime Water na siyang
nagtakeover sa mga local water district at inuulan
ng reklamo sa Mmasamang serbisyo at kalidad ng
tubig at sinita Pa ng Commission on Audit,
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President threatens arrests
over water contracts

resident Duterte was in a fighting mood

Jast Tuesday. He said the two water con-

cessionaires — Manila Water and Maynilad

Water Services — have been 'screwing”
‘the Filipino pecple with the concession deals they
signed with the government “milking” Filipinos
by the billions of pesos.

They were strong words from the President
who has seldom been this angry. “I will file
economic sabotage and 1 will arrest themn, all of
| them,” he said. "1 will let them experience how

it’s like to go to jail... I am sorry. I am ready to

go but I won't gn without a bang. T will expose
the rich who made money at the expense of the
nation.”

The President spoke a few days after Manila
Water, in a disclosure to the Philippine Stock
Exchange on Friday, said that the Permanent
Court of Arbifration (PCA) in Singapore has or-
dered the Philippine government to pay Manila
Water 1#7.39 billion for four years of losses it had
suffered because of the government’s breach of

‘ its obligation, ‘

' Two vyears earlier, the court had ordered the

Philippine government to reimburse Maynilad,

the other water concessionaire, 3.4 billion in

revenue losses from January 1, 2013, to March 10,

2015. But the Philippine Supreme Court, last
| August, upheld a Department of Environment and

Natural Resources (DENR) oxder penalizing the
| two concessionaires with combined fines of P1.8

billion for violating the Clean Water Act.

Buhay party-list Rep. Lito Atienza, former
mayor of Manila and former secretary of the
DENR, has long been calling on the two wa-
ter concessionaires to meet their obligation to

establish sewage systems for their 14 million
customers — with the result that Manila Bay is
so polluted with garbage and human waste that
DENR Secretary Roy Cimatu has said it wili take
ten yeatrs to clean it up.

Atienza has charged that the two compames
have been making a lot of profits — an aggregate of
138 billion from 2006 to June, 2019. Some of the
profits came from the 20 percent environmental
charge and 30 percent sewer charge they have
been collecting from customers, he said, adding:
“They should have fully invested the revenue
from these chares to build sewage networks and
wastewater treatment facilities.”

Last August, the Supreime Court upheld a 2009
DENR order penalizing the two concessionaires
and the Metropolitan Waterworks and Sewerage
System (MWSS) 11.84 billion in combined fines
and to continue to pay a daily fine of 322,102,
that will escalate by 10 percent in two years, plus
legal interest of 6 percent per annum.

Against all these legal decisions in the Philip-
pines, the two concessionaires went to the Arbitral
Court in Singapere which decided in their favor
last week, ordered the Philippine government to
pay them ™7.39 billion .

President Duterte has now declared he will
also file economic sabotage cases against the
senators who agreed with the contract. He or-
dered Solicitor General jose Calida and Finance
Secretary Carlos Dominguez 111 to draft a new
contract.

But it is the President's threat to jail officials
of the watey concessionaires that bears watching.
The President has not always been this angry.
And he is not given to making empty threats.

CARIOON
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President " RlGﬂBERTO
Duterte D.TIGLAO

for blow- ——
ing his top when he was told that the
Ayala-owned Manila Water Co. Inc.
had asked Finance Secretary Carlos
Dominguez 3rd to pay ASAP the
P7 .4 billion that an arbitration panel
in Singapore had awarded the firm
just two weeks ago.

The panel ordered the Philippine
government to compensate the firm
for the alleged losses it incurred from
2015 1o 2018 from stashing the tariffs
it charges its customers.
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Water monopolies’ overflowing greed

How the hell could that ar-
bitration panel have ruled that
way? How the hell could Manila
Water allege that, when its own
financial reports show that its net
income from 2015 to'2018 totaled
P25 billion. In fact, its average
annual earnings in that period
was P6.2 billion, increasing from
the previous four years’ (2011 to
2014) P5.6 billion {See table).

In fact, Manila Water'was so
profitable that during those years
that it claimed the government
had been making it lose a lot of
money, it paid out to its share-
holders dividends of P7 billion.
From 2006 to 2018, profits [rom
the moncpoly that was put in its
owners' banks totaled P16 bitlien,
Mantla Water has indeed been
so profitable that its share prices
have increased five times, from
PG.2 in 2006 to P28 in 2018.

The two water concessionaires
— Manila Water and Maynilad
Whater Services Inc. — have in fact
been so profitable, or have been

engaging in so much profit-seek- -

ing, that they have set up water
distribution companies — which
however are not monopolies —
in other countries. Manila Water
has operations in Vietnam, Indo-
nesia and Thailand, and Mayni-
lad in twe Vietnam provinces.
And Manila Water still wants
to wrench another '7.4 billion
in taxpayers’ money, ordered by
a three-man panel of foreigners
in Singapore, the country ol the
Ayalas’ biggest partner in Globe
Telecom Inc., the Singapore Tele-
communications Ltd. or Singtel?
If that's not overflowing greed,
[ den't know what is.
Maynilad, on the other
hand, mainly owned by the
Indonesian oligarch Anthoni Sa-
limn, could even be greedier. [How
could Maynilad claim to the ar-
bitration panel, and then to the
Singapore Supreme Court, that it
lost P3.43 billion from 2013 to
2017, when during that period
it made P37 billion in profits?
From 2009 to 2018 in fact it
reported total profits of P46

billion — bigger than the other

monopoly’s P55 billion.

PROFITS OF WATER MONOPOLIES
In Bilflons of Pesos

Manila Maynllad |
Water Water
2009 4.0 4.2
2010 ) 4.0 4.8
© 2011 5.2 5.9
2012 5.4 6.4
2013 5.8 6.9
2014 . 5.8 9.6
2015 6.1 6.8
2016 6.2 6.9
2017 5.9 6.5
2018 6.5 6.6
TOTAL 54.9 64.6

Source: Firms' annual reports

Yet, Maynilad had the gall
to petition another three-man
panel in Singapore to order the
Philippine government to pay an
additional P3.4 billion for losses
it incurred because the Metro-
politan Waterworks and Sewerage
System regulatory office refused
to bow down to its demand to
raise its tariffs?

The monopoly profits of the

~ two companies that supply one

of the most basic needs of hu-
mans, water, which a state is
mandated to provide, in the past
10 years to 2018 (for which I was
able to get data) amounted to
P120 billion, according to their
annual reports.

Atan annual rate of P12 billion
in profits, this monopoly supply-
ing water is one of the most prof-
itable businesses in the country.
Some would call that insane.

And here’s what would further
make Duterte blow his top; Half
of Manila Water and Mayni-
lad’s profits are pocketed by the
globe's richest foreign capitalists.

Given metropolitan Ma-
nila's income distribution, 80
percent of its customers are from
the lower classes and the poor
who, because Manila Water and
Maynilad are monopolies in their
sector, are powerless to demand
reasonable prices for that essen-
tial commodity called water.

Who pockets the billions of
pesos in profits of the two firms,
made possible because these are
monepolies distributing water to
the lower classes?

In the case of Manila Wa-

.

M They own and/or control the water monopolies: the Zobel brothers;
insets, the indonesian tycoon Anthoni Salim and his executive. PHOTOS

FROM COMPANY WEBSITES

ter, one of the richest companies
in the country, Ayala Corp., gets
43 percent of its profits. Neatly
that much, 38 percent, goes di-
rectlyto foreigners through their
holdings of Manila Water shares
in the stock market.

But foreigners actually get 53
percent of Manila Waters” profits,
as foreign entities (the biggest of
which is the Japanese Marubeni
Corp.) own 36 percent of Ayala
Corp., so that they get this much
from Ayala Corp!s 43 percent
income share.

I the case of Maynilad, 53
percent goes to the Hong Kong-
based First Pacific Co., Inc,
half of which is owned by the
Indonesian tycoon Anthoni
Salim, with 27 percent going
to DCMI Holdings Inc.,, mainly
owned by the construction-based
Consunji clan. Foreign owner-
ship of Maynilad could even be
as high as 60 percent because a
subsidiary of Marubeni Corp. of
Japan has a 4 percent share, while
DCMI Holdings has 15 percent
foreign ownership.

Manila Water and Maynilad are
owned mainly by foreigners, with
the richest Filipinos as their
partners, milking the 20 million

residents of metropolitan Manila -

and several adjacent provinces
about P12 billion yearly.

Now you understand why
Duterte is so angry with these
water firms, and the oligarchs

profiting from them, so much so
that he said he’s willing to die
fighting these exploiters, even if
this only sets a precedent-that a
president can fight them.

In nearly all countries in Asia

(except tiny Singapore), pub-
lic utility firms, because these
provide crucial basic services to
their citizens are owned by the
state. Many of the world’s biggest
companies became big-— such
as the State Grid Corp. of China,
Nippon Telegraph and Telephone
Corp., Singtel — because they
were monopolies, and therefore
had captive markets.
Privatization has been the curse
of the two Yellow regimes of Cory
and Ramos, which were brain-
washed by Americans with their
neoliberal ideology, and in turn
brainwashed the country that
government is forever inefficient
and corrupt and that it is better for
the private sector — the oligarchs
really — to run utility monopolies.
Instead, as in water and electric
power industries, privatization has
led to foreign control of strategic
public utilities and with their
oligarch-partners have only dem-
onstrated their overflowing greed.

Email: tiglao.manilatimes@
gmail.com
Facebook: Rigoberto Tiglao
Twitter: @bobitiglao
Book orders: www.rigobertoti-
glao.com/debunked
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“WATER, water everywhere but
not a drop to drink.” So goes the old
saying. Considering that the Philip-
pines is an archipelagic country, that
seems hard to believe. But that is the
harsh reality of our water situation.
In Metro Manila, it is a familiar sight
where residents line up with buckets
and pails for water to use at home.
However, this is not drinking water
but to use for flushing down toilets
and watering plants.

bt This negligence might
soon be in for a sea

change. o

Why not a drop to drink? Because
water pipes in the city are either old,
rusty and have holes that contami-
naie the precious liquid.

Keeping drinking water safe and
pure is part of the condition in the
contract signed by the water con-
cessionaires with the government.
This negligence might soon be in
for a sea change,

Buhay Party-List Rep. Lito Atien-
za has found a strong ally in President
Radrigo Duterte against concession-
aires Manila Water and Maynilad.
Atienza's consistent and no letup
criticism of the two companies has
reached Malacasiang and President
Rodrigo Duterte.

Mincing no words, the President

in his indomitable firebrand lan-
guage warned the Ayalas that if
they don’t shape up, he would can-

cel their contract, with government
taking over water distribution. This
must have shook up the company
boardroom as the firm immediate-
ly offered what it claimed as an
“acceptable solution for all.” But
Atienza doubts the Ayalas can offer
an acceptable solution.

“It will just be an attempt to to
hold off losing its contract,” said
Atienza who added that the conces-
sionaires even want consumers to
absorb alleged losses and slide in
its profitability.

“How can the water concession-
aires claim losses when they declare
dividends annually to stockholders?”
he asks. ;

This, aside from the fact the water
concessionaires borrow millions of
dollars in loans from the World Bank
under sovereign guaranty, meaning if
they default on payment it is the gov-
ernment that pays for the loan or the

people as taxpayers.
“] salute the President with both

,my hands for recognizing my ad- |

vocacy of this serious matter in the |
House of Representatives where 1
have been a lone voice against the
water concessionaires’ poor distri-
bution service and lack of waste
water manage facility,” Atienza

said. This, he said, results in water
pollution and, consequently, wa-
ter-borne diseases.

Atienza is pushing his resources
advocacy to include putting a cap on
electricity prices. This is not going to
endear him to the water and electric-
ity companies. Atienza said he does
not care if the profit-oriented compa-
nies hate him as long as he fulfilis his

TarntoAS
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service to the people. Atienza’s mission was accorded recognition by Philip-
pines Graphics by featuring him in its cover story.

The former secretary of Environment and Natural Resources under
then-President Gloria Macapagal Arroyo has been espousing his clean and
plenty of water advocacy all the way up to the Supreme Court when, under his
leadership, rejected the water concessionaires’ case to pass on fo consurmers
its claim of losses.

The water concessionaires are big businessmen and therefore know the ac-
tuarial reality of risks that come with doing business, said Atienza, who has
been speaking up on the water problem in the last three Congresses.

He also asked House Speaker Alan Peter Cayetano whether he's a leader
or a dealer for big business. Cayetano, if the word among House members
is to be believed, might not be able to hold on to the Speakership because
of his lapses in the preparations for the on-going 30th Southeast Asian
Games. Among these lapses are shoddy transportation arrangements for
foreign athletic delegations arriving at the Manila International Airport,
screwed up hotel accommodations and bad food that did not consider halal
diet for Muslim athletes. A

-
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ON MONDAY night, Dec. 2, Presi-
dent Rodrigo Duterte lighted up the
Palace Christmas Tree. “I hope you
will sincerely fee!l the warmth, abun-
dance and happiness that this bless-
ed season brings,” he told the Mala-
caflang people gathered around him,
The Christmas tree is probably the
tailest and brightest ever erected on
the palace’s historic grounds. It surely
makes Malacafiang the shining bea-
con of hope and happiness to us all in
this merriest of scasons.

Tuesday evening, however, at Rizal
Hall, in the presence of his Cabinet,
Senate President Tito Sotio, and a hand-
ful of sepators and congressmen, Presi-
dent Duterte was no longer in a Christ-
mas rmood.

Sleepless and sullen, he lashed out
at three of the country's most venera-
ble oligarchs—the Ayala family head-
ed by Jaime Augusto Zobel de Ayala,
Manuel V. Pangilinan of the PLDT
and Salim group of Indonesia, and the
Lopez family of ABS-CEN.

“l am sad at the recent tum of
events,” Duterie confided. On Fnday

VIRTUAL

REALITY
TONY
LOPEZ

Nov. 29, listed Manila Water told the
stock exchange it had won a Singapore
arbitral award. It is to be paid by the
Philippine government P7.39 billion
for losses incurred from June 1, 2015

il Of course, they made
money. That is what
business is all about. }}

to Nov. 22, 2019 and-for refund-of oth-

ser claimed costs. In 2015, Manila-Wa-

ter sued the national government for
refund for the alleged losses. The case
did not originate under Duterte.
Under a deal offered by the then
President Fidel V. Ramos in 1997,
Manila Water (of Ayala), won the

franchise to distribute water to
the East Zone of the state-owned

‘MWSS’s water distribution territory,

and Maynilad Water (of Pangilinan),
for the West Zone. East Zone are
homes and businesses along EDSA,
from Quezon City to Alabang; West
Zone are homes and businesses along
Manila Bay, from Valenzuela to Las
Pifias and Muntinlupa.

The deal was great: Any losses in-
curred by the concessionaires, the
government would refund, provided
the two companies meet certain wa-
ter supply guarantees, plus sewerage
service. Manila and Maynila provid-
ed the water but failed to provide the
sewerage service but charged for it
just the same. As it happened, Manila
and Maynila collected more money
than their owners invested in the wa-
ter distribution business, ;

Of course, they made money. That
is what business is all about.

Comes now Duterte warning,
“not so fasi, gentlemen.” “We are
being milked by the billions...I'm

!umtoﬂ/j
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Water politics

From Ad

really adamant about the Filipino
being screwed. Kawawa fao,” he
exclaimed.

It seems the P7.39-billion arbitral
bill came at the wrong time. “I want
to revive Masagana 99 [Marcos’s suc-
cessful rice surplus program], [but] I
have no money. People have nothing
to eat. Now comes this [bill],” he re-
lated in Filipino.

What to do then? Well, Duterte
asked his justice secretary, Menardo
{(fuevarra, No. 2 in the 1985 bar and
an econonust, and his solicitor gen-
eral, Jose Calida (he scored 100 in
Criminal Law in the bar). Both are
veteran government officials, With
such legal advisers with gravitas and
ordered by a fuming boss, of course,
they found loopholes in the con-
cession agreements of Manila and
Maynilad Water.

So now, Duterte wants to pros-
ecute the owners of Manila and
Maynilad Water for economic sab-
otage. The President vowed to pad-
lock them in jail, with Presidential
Legal Counsel Sal Panelo adding,
“with free board and lodging.” Not
only that, Duterte also vowed that
if he sees Ayala [he did not specity
who] at the lobby of Makati Shan-
gri-La, he will slap him, “no mat-
ter how many bodyguards he has.”
“Patikim ko sa inyo. Pakita ko sa
Pilipino paano mag-sampal ng mga

milyonaryo, bilyona:yo,” he said.

Explained Duterte in Pilipino: “4¢
saka ‘yung ating tubig—ating tubig,
nilalagay nila not as a natural re-
source but a commodity. Papaano
‘yan? Tubig, kailangan ng tao. It’s
a-—lahat ng... “Yun ang tinitira nila.
Electric, tapos itong tubig. It’s in the
hands of the oligarch who are a [un-
clear] of the son of a b****”

At this point, he remembers the
Lopezes. “Ang ABS-CBN, ‘yung
bunganga ng inyong interest. They
protect you. ABS-CBN has been a
protector of your vested interest na
kayo ngavon mag-renew kayo ng
contract.” He vowed to stop ABS-
CBN from renewing its franchise
which ends on March 30, 2020.

The President remembers, happi-
ly, Manny Villar. “Villar started his
housing at the sweat of his brow. Tu-
manda si Villar diyan sa trabaho na
‘van, including Mrs. Villar the sena-
tor. Hirap ‘yang kanila.”

Interestingly, Manny Villar lately
has gone into the water business. Will
he get the Manila and Maynilad water
concessions if things detertorate?

Manila Water is owned 51 percent
by Ayala; 16 percent by the-public,
including its employees. Maynilad,
taken over by Manny Pangilinan
from the Lopez family in 2007, is
64-percent-owned Metro Pacific
Group-DMCI, and 20 percent by
Marubeni.

At this point, Manila and Maynilad
Water have four options:

One, return the water concessions;

it’s too much hassle, for often, very
little money.

Two, go to court, file an injunction
against the government (ome caveat:
The justices and judges are scared of
Duterte and so it will probably cost a
hefty sum to convince themn to look
the other way).

Three, enter into a compromise,
meet the government halfway. The
brothers Jaime Augusto Zobel de
Ayala and Fernando met with Fi-
nance Secretary Sonny Dominguez
Wednesday, Dec. 4, “to find a mu-
tually acceptable way to handle the
arbitral decision.”

Four, fight it out, wait out Duterte’s
three remaining years. In the mean-
time, water service in East and West
of Metro Manila deteriorates because
of the uncertainty.

Meanwhile, at 186, Ayala is the
country’s oldest commercial house.
They are the original foreign and
local investors. Ayala has been in
worse times, having endured two
revolutions (1896 and 1986), two
World Wars, eleven coup attempts,
and 17 Philippine presidents so far. It
helped financed the two revolutions
while playing both sides.

Though they look Caucasians, the
Ayala-Zobels are genuine Filipinos at
heart. They love the country. One has
to truly love the Philippines to endure
so much adversity—and triumphs, of
course—in 186 years, more than six
generations.

biznewsasia@gmail.com S



[ FAGE | BANNER

L] STORY $108Y

LOWER

) STRATEGIC
COMMUNICATION EOWORAL - CARTOON
e [N TPATIVES
SERVICE

v T
—

WILE:

MABUTIMG subaybayan
nating lahatl ang inilun-
<ad na giyara ni Pangu-
long Rodrigo '‘Digong’
Duterte iabian sa data-
wang monopolista sa
tubig sa Mega Manila.

Sinabi ni Pangulong
Digong na sasampahan
niya ng kasong econo-
mic sabolage ang mga
kompanyang Maynilad at
Manila Water,

Kasama sa mga sa-
sampahan niya rin ng
mga kasong kriminal,
administratibo at sibil
ang mga taong mga
opisyal ng nasabing
mga komipanya, mga
abogado nila, mga opis-
yal at abogade ng pa-
mahalaan na kasabwat
nila upang magawa ang
Kontrata sa konsesyon
na labag sa batas o pub-
lic policy al public inter-
est at pabor lamang sa
mga kompanya.

Inutusan na ng Pa-
ngule ang Department
of Justice at Office of the
Solicitor Gieneral na gu-
mawa nhg reklamo na
izasampa sa mga huku-
man.

Reaksyon ang mga
ito ng Pangulo maka-
raang iutos ng arbitra-
tion court 2a Singapore
na magbayad ang pa-
mahalaang Pilipinas sa
dalawang kansesyonar-
yo ng P7.40 bilyon dala
umane ng pagkalugi ng
mga ito =4 pagharang
ng pagtataas ng Hunyo
1, 2015 hanggang No-
vember 22, 2019,

ONEROUS
CONTRACT

Onerous contract o
pabor lamang sa mga
kompanya ng tubig at
hindi sa tsumbayan at
pamahalaan ang nilala-
man ng kontrata sa
konsesyon na ginawa
necon pang 1897 at pana-
hon ni ex-Fresident Fi-
del Ramas.

Paliwanag ng Pa-
ngulo, kakilang sa mga
mapagpasyang tadha-
na ng kontrata ang na-
pakahabang panahon
na hawakan ng mga
kompanya ang distri-
busyon ng lubig, kawa-
lan ng kapangyarihan
ang pamahalaan na
makialam sa problema
rito at pagbabayad ng
pamahalaan sa mga lu-
gi ng mga ite.

Ginawa umano ang
serbisyo &4 tubig hindi
bilang serbisyc-pubiiko
kundi pagkakaperahan
0 gatasan lamang.

Idiniin din ng Pangu-
lo na sa halip na banta-
yvan ng mga ahente at
abogado ng pamaha-
laan ang inieres ng ma-
mamayan &l pamaha-
faan, sadyang tumalikod
umano ang miga fto para
sa kanilang pansariling
interes.

GIYEIIIISIHIIH[II’II[YI]
SATUBIG MEGA MANILA

BAGONG KONTRATA

Bukod sa pagsasam-
pa ng mga kaukulang ka-
50, nagpapabuo na rin ng
Pangulo ng bagong kaon-
trata upang maituwid ang
lahat ng kaaliwaswasan
sa kasalukuyang kontra-
ta.

Dapat umanong tunay
na diwa ng serbisyo pub-
liko ang laman ng Kontra-
ta at pabor sa mamama-
yan at pamahalaan.
HINDI MAGBABAYAD

Tahasan ding ipina-
hayag ni Pangulong Di-
gong na hindi magbaba-
yad ang pamahalaan
ayon sa kautusan ng arbi-
tration court.

ito'y sa gitna ng po-
sibleng pag-apela ng pa-
mahalaan sa desisyon ng
arbitration court.

Ngunit higit sa kara-
patang mag-apela, ipinun-
to ng Pangulo na dinudu-

gas fang ng mga kom-’

panya ang mga mama-
mayan at pamahalaan sa
bisa ng onerous contract
na dapat na baguhin.

Kung may magagawa
nga naman ang bagong
kontrata, posibleng masa-
ma na maituwid ang “pan-
durugas” ng mga kompan-
ya at mapawi ang claim ng
mga ito sa nasabing dayu-
hang hukuman.

HINDI LUGI

Sa Kamara naman,
ayon sa panimulang pag-
susuri ni Dasmarinas
City, Cavite Congressrnan
Eipidic Barzaga, lumala-
bas na hindi tugma ang
mga pinagsasabi ng mga
kompanya na lugi sila.

Intlabas ni Barzaga
ang ulat mismo nang
kumita ito ng P6.5 bilyon
noeng 2015 o anim na
porsyento kumpara sa
nagdaang taon o 2014.

Iniulat din mismo uma-
no ng Maynilad na kumita
ito ng P7.3 bilyon noong
2018 kumpara sa Kita ni-
tong P86.8 bilyon noong
2017. Hindi rin kapani-
paniwala na nalulugi ang
dalawang kompanya da-
hil sa scbrang taas ng
halaga ng tubig na kani-
lang sinisingil.

Sa rekord ni Barzaga,
mga Bro, sinabi noon ni
Pang. Ramos na bababa
ang singil sa tubig sa pag-
pasok ng dalawa bilang
konsesyonaryo.

At bumaba naman ta-
laga ang presyo sa parte
ng Maynilad sa 44 pors-

yento at sa Manila Water
sa 74% pero mula lang
ito sa unang dalawang
taong operasyon ng
mga kempanya.

Pagkatapos nito ma-
bilis nang tumaas ang
presyo ng tubig hang-
gang umabot na ito
ncong 2004 sa katamta-
mang 384% para sa
Manila Water sa singil na
P10.4 ger cubic meter at
sa 130% para sa May-
nilad sa singil na P11.29
kada metro kubiko.

Ang singil sa tubig
nooing 1997 ay P4.96 ka-
da metro kubiko lamang.

Sa ibang salita, nag-
triple ang singil-ng May-
nilad habang mas ma-
sahol ang sa parte ng
Manila Water.

SUMALI LAHAT

Napakahaiagang
bagay sa buhay ng tao
ang tubig, mga Bro.

Sa idineklarang gi-
yera sd4 monopolyo o
maswitik na negosyo sa
tubig, fahat tayo ay apek-
tado.

Mula sa Metro Manila
hanggang sa mga baha-
gi ng Bulacan, Rizal, La-
guna at Cavite na inaabat
ng konsesyon ng dala-
wang kompanya.

Dahil sa sobrang
mahal ng tubig na nag-
papahirap sa milyon-
milyong mamamayan
gaya ng 15 milyong re-
sidente lamang ng Metro
Manila, nararapat lang
na hindi lang tayo su-
subaybay kundi sumall
sa giyera hanggang sa
maging makatarungan
at patas ang bayarin sa
tubig.

Kabilang na rin da-
pat sa sasalihan nating
giyera ang pandurugas
rng mga kompanya sa
pagtatayo ng sewerage
system na sa loob ng
mahigit 20 taong kon-
sesyon, wala pa silang
nagagawang sapat para
sa poso negro.

Perc tuloy-tuloy ang
pagbabayad natin para
rito at kung tayc'y agad
na nangangailangan ng
paglilinis sa poso negro,
kailangan pa rin nating
magbayad sa kanila o
pupunta sa ibang kom-
panya para ipalinis ang
ating mga kubeta.

Anomang reaksyon o
reklamo, maaaring ipa-
rating sa 0922840-3333
o i-emaii sa bantiporda @
yahoo. com.

J2-08- g
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NATUTUWA si National
Water Resources Board
(NWRB) executive director
Dr. Sevillo David, Jr., sa
malawak na pagtutulu-
ngan ng iba't ibang ahen-
slya ng pamahatizan sa fla-
lim ng Duterte administra-
tion para makagawa ng
mga hakbangin para sa
preparasyon, aktuwal na
epekto, at pagsasakatupa-
ran ng kagyat at pangma-
tagalang solusyon sa
napipintong water short-
age sa Metropolitan Ma-
nila ngayong tag-inlt ng
taong 2020.

Kamakailan ay pormal
na inilunsad ang 'OPLAN
TUBIG PARA SA KINABU-
KASAN' na pagsasama-
sama ng NWRB, Dapastment
of the Interior 2ni Lacal Go-
vernment (DILG), Metropoli-
tan Manila Devefopment Au-
thority (MMDA), &l Metropo-
fitan Waterworks and Se-
werage Syster (MWSS) ka-
sama ang mga private water
concessionaires ra Manila
Water Company af Maynilad
Water Services Upang pag-
handaan ang malawakang

—"

PANANGGA SA WATER
CRISIS" - NWRB

kakulangar sa fubig. Base
kasi sa datus ng NWRB, nasa
188.6 meters lamang ang
water elevation ng Angal
Dam, malayo ng 23.6 meters
upang maabot ang expected
normal level na 212 meters.
Bagama't hindi nasa critical
level ang dam, hindi nito
kakayanin ang demand ng
Kamaynilaan ngayong pana-
hon ng Kapaskuhan at pa-
parating na tag-init,

Para kay Dr. David, mas
qumagaan ang kanilang pa-
kiramdam sa NWRB na na-
kikita ang bukas na pagtulong
ng mga ahensiya ng pama-
halaan at hirdi nagiuturuan o
nagsisisihan sa harap ng pub-
liko. Tama si Pangulong Di-
gong Duterts, kahit magsisi-
han gng mga nasa gobyer-
no, pare-parehong pa rin si-
lang accountable sa taong
bayan, kaya mas kinakaifa-
ngan ang magtulungan at
paghandaan ang napipintong
krisis na huwag naman san-
ang mangyari.

Pero ang problema sa
lubig ay puwedang maging
magaan sa lahat ng seklor

- basta kabahagi ang taong

bhayan na siyang pinaka-
malaking gumamit ng mali-
nis na tubig. Maraming
sakripisyong kailangang
gawin katulad na lamang ng
water interruption na ipina-
tutupad na nitong October
2019 pa lamang.

Ang taongbayan naman
ay marunong umintindi bas-
ta ipaliwanag lamang ang
pangyayari at malaman nila
ang kanilang kailangang
gawin. Hindi mo naman pu-
wedeng sisinin ang gobyer-
no lamang dahil sa kakula-
ngan ng tubig, kahit pa mag-
damag magbantay ang
NWRBE sa Angat Dam, kung
walang ulan, hindi rin ito
aangat al mapupuno talaga.
Pero blessing na fin na ang
mga nabuong super typheons
nitong 2019 katufad ni Ty-
phoon Hagibis ay hindi tuma-
ma sa Pilipinas ngunit iyon
nga lang, hindi napuno ang
Angat Dam, pero nakaligias
naman tayo sa malawak na
pinsala bagama't nalulungkot
tayo sa sinapit ng Nagano,
Japan na higit-kumulang 40
katac ang nasawi at libong
{ahanan ang nalubog sa baha.

. BIVERNES 06 DISYEMBRE 2019 REMATE 9
"PAGTUTULUNGAN,

ANG INYONG
LINGKOD

pi. HILDA €. ORG

Mahirap nang maulit pa
ang water crisis na naganap
nitong March 2018 kung saan
ay § namilyong residente ang
naapekiuhan ng kawalan ng
malinis na tubig. Ang prable-
ma rito ay dulot ng mga isang
pribadang concessionaite na
bigla na lamang nagbawas
ng suplay ng tubig ng wa-
fang anumang paabiso. Kinal-
tangan pang magbanta ni
Pangulong Duterte ng kanse-
lasyen ng mga prangkisa ng
mga ilo para magtuiungang
maresolba ang sinadyang

,----z_'_—-_r_-n_v.—“. Faai™

water crisis. Tingin nga ng
iba ay panggigipit lamang sa
pamahalaan para payagan
ang pagtalaas ng singil sa
kensumo ng fubig.

Ang NWRB bilang si-
yang may technical know-
how and capacity ay patu-
loy na magbibigay ng reke-
mendasyon sa MWSS para
sa tamang suplay ng tubig.
Bilang mga eksperto, alamng
mga masisipag na tauhan ng
ahensiya ang kanilang gaga-
win, basta sumuporta lamang
fayong fahat.
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Pangulo nagbanta ng
aresto sa kontrata sa tubig

ASA fighting mood si Pangulong Rodrigo Duterte nitong Martes. Sinabi niya na ang dalawang

waterconcessionaires - ang Manila Water at ang Maynilad Water Services - ay matagal nang
pﬁm:bluluku ang mamamayang Pilipino sa concession deals na kanilang nilagdaan sa gobyerno
ay “ginatasan” ang mga Pilipino ng bilyun-bilyeng piso.

flabibigat 1romj mga katag: mula’sa Pangulo na ‘uhlrmg magalit nang ganito, T will file
econpmic sabo otage and [ will arrest them, all of them,” aniva. "l will let them experience how it's
liketogota jail.... lamsorry. Lam ready to go butl won't go without a bang. Iwill expose therich
who made money at ‘I-.vv\pa"r.-e of the nnlwn

MNagsalita ang Pangulo ilang araw matapos sabihin ng Manila Water, sa isang disclosure sa
F hihppme Stock Exchange mc}ng Biyernes, na ang i’ermamvni Caurt of Arbitration (PCA) sa
Singapore ay inatasan ang mby erno ng Pilpinas na bayaran ang Manila Water ng P7.39 bilyon
parasa apatna ‘Laonp pagkalugi nito dahil sa pagsira ng gobyerno sa obligasyon nito.

Dalawanyg taon bago nity, inatasan ng korte ang unbvt'rnu ng Pilipings na i-reimburse ang
Maynilad, ang isa pang water concessionaire, ng /P34 bilyon sa qu’! sa kita mito simula Enero 1,
2013, hanggang Marso 10, 2015. Ngunit ang Supreme Courtng F‘llipmaa nitong nakaraang Agosto,
ay pinagtibay ang kautusan ng Depclrlmi:'ltof Environment and Natural Resources (DENR)
na pina patrusaimn ang dalawang concessionaires na may pinagsamang multa na P1.8 hilyon sa
paglabag sa Clean Water Act. .

Matagal nang nananawagan si Buhay party-list Rep. Lito Atienza, dating alkalde ng Manila at
dating kaf‘hun ng DENR, sa dalawang water concessionaires na tuparin ang kanilang obligasvon
_namagtayn ngsewage systems para sa kanilang 14 milyong kustomer - dahil sa resulta na puno

ng basuns at dumi ng tao ang Manila Bay ay ginabi ni DENR Secretary Roy Cimalu na aabutinng
10taon bago ito malinis.

Inakusahan ni Atienza ang dalawang kumpanya na kumikita ng malaki - kabuuang P138
bilyon mula sa 2006 hanggang Hunyo, 2019. Ang ilan sa mga kinita ay nagmula sa 20 porsiyento
ng cnv:mmﬂmml charge at 30 percent sewer charge na kinokolekta nila mula sa customers, aniya,
ndmnp‘dab na: “They should have fu]l}y invested the revenue from these charges to build sewage
networks and wastewater treatment facilities.”

Nitong nakaraang Agosto, pinagtibay ng Supreme Court ang 2009 DENR order na nagmunulta
sa dalawang concessionaires atsa Metropolitan Waterworks and Sewerage System (MWSS) ny
P1.84 bilvon sacombined fines at patuloy na magbayad ng arawang multa na 322,102, na tatans
ng 1) parsiventp sa loob ng dalawang taon, bukod pa sa legal inferest na 6 percent perannum.

Kuohira sa labat ng legal decisions na ito sa Pilipinas, dumulog ang dalawang concessionaires
sa Arbitral Court saSingapere na nagdesisvon pabor sa kanila nitong nakaraang linggo, inatasan
ang gobyernang Pilipinas na bayaran silang 7,39 bilyon.

Ngayonay nagdeklara na si Pangulong Duteste na maghahain din siya ng kasong economic
sabotage laban sa mga senador na pumayag sa kontrata. Inatasan niva si Solicitor General Jose
Calida at Finance Secretary Carlos Dominguez Il na magbalangkas ng bagong kontrata.

Ngunitang banta ng Pangulo na ipakukulong ang mga opisyal ng water concessionaires ang
dapat ria abangan. Bihirang magalit nang ganito ang Pangulo. At hindi siva basta mg,babanta

lamang j
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President threatens arrests
over water contracts

RESIDENT Duterte was in a fighting mood last Tuesday. He said the two water con-

cesslonaires — Manila Water and Maynilad Water Services — have been “screwing” the
Filipino people with the concession deals they signed with the government “milking” Filipinos
by the biliions of pesos.

They were strong words from the President who has seldom been this angry. "1 will file
econoric sabotage and I will arrest them, all of them,” he said. "I wilt let them experience
how it's like to go to jeil... T am sorry. I am ready to go but I won't go without a bang. I will
expose the rich who made money at the expense of the nation.”

The President spoke a few days after Manila Water, in a disclosure to the Philippine Stock
Exchange on Friday, said that the Permanent Court of Asbitration (PCA) in Singapore has
ordered the Philippine government to pay Manila Water £7.39 billion for four years of losses
it had suffered because of the government’s breach of its obligation.

Two years earlier, the court had ordered the Philippine government to reimburse Mayni-
lad, the other water concessionaire, P3.4 billion in revenue losses from January 1, 2013,
to March 10, 2015. But the Philippine Supreme Court, last August, upheld a Department of
Environment and Natural Resources (DENR) order penalizing the two concessionaires with
combinad fines of #1.8 billion for violating the Clean Water Act.

Buhay party-list Rep. Lito Atienza, former mayor of Manila and former secretary of the
DENR, has fong been calling on the two water concessionaires to meet their obligation to
establish sewage systems for their 14 million customers ~ with the result that Manila Bay is
so palluted with garbage and human waste that DENR Secretary Roy Cimatu has said it will
take ten years to clean it up.

Atienza has charged that the two companies have been making a lot of profits ~ an ag-
gregate of P138 billion from 2006 to June, 2019. Some of the profits came from the 20
percent environmental charge and 30 percent sewer charge they have been collecting from
customers, he said, adding: “They should Fave fully invested the revenue from these charges
to build sewage networks and wastewater treatment facilities.”

Last August, the Supreme Court upheld a 2009 DENR order penalizing the two conces-
sionaires and the Metropolitan Waterworks and Sewerage System (MWSS) £1.84 billion in
combined fines and to continue to pay a daily fine of P322,102, that will escalate by 10
pescent in two years, plus legal interest of 6 percent per annum.

Against all these legal decisions in the Philippines, the two concessionaires went to the
Arbitral Court in Singapore which decided in their favor last week, ordered the Philippine
government to. pay them £7.39 billion. :

President Duterte has now declared he wili also file economic sabotage cases against the
senators who agreed with the contract. He ordered Solicitor General Jose Calida and Finance
Secrefary. Carlos Domingugz 11T to draft a new contradt.

But it is the President’s threat to jail officials of the water concessianaires that bears
watching. The President has not always been this angry. And he is not giver. to making
empty threats.
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MAMAMAYAN GATASAN
NG WATER CONCESSIONAIRES

INUTUSAN na ni Pangulong Rodrigo Duterte
ang Department of Justice at Office of the
Solicitor General na magsampa ng mga
kaukulang kasong kriminal, administratibo
at sibil laban sa Maynilad at Manila Water,
mga may-ari at abogado ng mga ito, at mga
opisyal at abogado rin ng gobyerno na gu-
mawa ng kontrata sa konsesyen sa tubig
sa Kamaynilaan at karatig-pook na labag
sa batas o public policy at pampublikong
interes.

Paliwanag ng Pangulo, ginawa ang kon-
trata ng mga ganid sa salapi at lumimot sa
diwa ng konsesyon na dapat serbisyo-pub-
like at ginawang gatasan ang mga mama-
mayan at dugasin na rin ang pamahailaan.

Kasabay ng demanda ang pagbubuo ng
bagong kontrata na maging pabor umano
sa mga mamamayan at pamahalaan.

Kabilang umano sa hindi patas na laman
ng kontrata ang nauukol sa haba ng pana-
hon at mga kondisyon ng kontrata, kawalan
ng kapangyarihan ng pamahalaan na maki-
alam sa problema sa tubig at pagbabayad
ng pamahalaan sa mga lugi ng mga konses-
yonaryo.

Marindi si Duterte nang idemanda ng
mga konsesyonaryo ang gobyerno sa pag-
pigil nito ng pagtataas nila ng singilin sa
tubig at pinaghabayad ng Arbitration Court
sa Singapore ang pamahalaan ng mahigit
P7 bilyon.

- Bilang reaksyon, sinabi ng mga konses-
yonaryo na ang kaso ay laban sa nakara-
ang mga administrasyen at hindi sa nga-
yon subalit hindi sila pinakinggan ng Pa-
ngulo.

Sana'y manaig ang katarungan dito.
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PH second most
affected by disasters
tied to climate

By Jhesset 0. Enano
@LhEsHul:EnanolNO

The Philippines ranked sec-
ond glebaily among counliies
most affected by climate-ve-
lated disasters in 2018, aceord-
ing to a recent study by an cn-
vironmental policy thionk tank,

Released on the sidelines
of the UN climate change
conference in Madrid, Spam.
on Wednresday, the Glohal
Climate Risk Index report hy
Germanwatch showed that
the Philippines’ rank jumped
significantly—from zoth  in
2017 to second last year —
mainly due to the onslauglit of
Typhoon "Ompong” {interna-
tional narne: Mangkhut) in the
latter hailf of the year.

The world's most power-
ful typhoon in 2018, Ompong
killed 59 people and displared
more than 8oo,c00 wher it
swept through novthern |u-
zon in September last year.

ath globally in deaths

The Philippines also fand-
ed fourth overall with the
most number of recorded
deaths due to extreme wealli-
er events last year, leaping
from with place in 2017,

The annual report showed
that extreme weather events,
such as severe heat waves,
drought and flooding, persist
as massive challenges for the
world, but most especialiy [or
poor and vuinerable countries,

Rich  nationg,  however,
are also being more and more
threatened by climate changge,
Germanwatch said. Japan (ol
the overall list of 181 countries,
wiule Germany ranked third, 2=
bath countries were greatly if
fected by heat waves and severe
droughts in 2018.

poorer countries repeated-
Iy hil by extreme disasters and
have na time to fuily recover
underline the importance of
reliable Gnancial support 8ys-
tems, said David Eckstein, pal-
icy adviser of Germanwaich.

“These shouldj not only
[be] in climate change adap-
tation, but also for dealing
with climate-induced loss and

damage,” Eckstein said in a-

statement.

Loss and damage refers to
the impacts of climate change,
some of which are irreversible,
such as deaths and threats (o
biodiversity.

The index is based on the
toss figures recorded in weath-
er-related events. Indicators
include the number of deaths

per wo,000 inhabitants, the
amount of losées in US dollars
in purchasing powet parily
and the declines in gross do-
mestic praduct.

State of ‘climate emergency’

Greenpeace Southeast
Asia said the Philippines’ rank
showed the country was in-
deed in a slate of “climate
emergency,” and stressed the
need for urgent climate action.

“We call on the Philippine
government te formally ac-
knowledge this cmergency
situation and acl with utmost
argency and defend the inrer-
ests of its people in the face
ol climate injustice.” sald Yeb
Safo, the grouwp's executive di-
recror.
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“We need urgent action
if we are to address the rool
causes of the climate crisis ...
This would only be possible if
tackling climate change and
its impacts on the lives of Fil-
ipino people is given top pri-
ority by [the] government and
placed at the center of policy
and decision-making on local
and national levels,” he added.

The University of the Phil-
ippines  Resilience Institute
(UPRI} also supported the
passage of a House resolu-
tion hled by Albay Rep. Joey
Salceda to declare a “disaster
ind climate emergency” in the
couniry.

“The declaration of climate
emergency s for all to take se-
riousty,” said UPRI and Nation-

“wide Operational Assessment

of Hazards (Noah) Center exec-
utive director Mahar Lagmay.
“This resolution is a reiteration
of what we alveady know, that
we need te do climate action
and we need to do it now, no
lbuts and no ifs.”

The Philippines has con-
sistently ranked high among
nations most affected by cli-
mate change impacts.

Risk of displacement

A sepavate report by in-
ternational antipoverty group
Oxfam released also this week
showed that the Philippines
ranks fourth globally where
people are most at risk of dis-
placement due Lo ctimate-fut-
eled disasters. ’

The policy briefing showed
that zo million people have
been forced from their homes
yearly diue to exireme weather
avents, transiating to one pet-
son fleeing every two SeConas
due (o floods, droughts and
sea-level rise. mo

CARIOON



STRATEGIC
COMMUNICATION
INITIATIVES
SERVICE

N

S
——
e

E—

TNLE ¢

i
i

L PHELTRRINE D AT

PAGE Y,

[l
|!

Collective environmental

n his fourth State of the Nation Address,

President Duterte called on local govern-

ment units (LGUs) nationwide to prevent

further environmental degradation In the
country.

Itis unfortunate that, despite numerous
environmental laws and regulations that
have been institutionalized over the last
two decades, the Philippines continues to
generate about 35,000 tons of garbage dai-
ly—more than 8,600 tons per day in Met-
ro Manila alone. The lack of political will,
weak LGU capacities and absence of alter-
natives to land-filling have aggravated the
situation on waste management.

A September 2019 Pulse Asia survey
showed that only 31 percent of Filipi-
nos have sufficient knowledge of climate
change, while 8 percent have wide knowl-
edge of the issue. The survey findings are
disturbing, given the particular vulnerabil-
ity of the country to climate-related prob-
lems. There has been a steady decline in
the percentage of Filipinos with sufficient
or wide knowledge about climate change,
from 1t percent in 2008 to 8 percent in 2019.
Ironically, the same survey also showed
that 6o percent of Filipinos believe they
have felt'a big change in the climate situa-
tion in the past three years.

From this, we can infer that although
many Filipinos have felt or are beginning
to feel the effects of climate change in
their communities, they have not exerted
much effort to know more about its impact
on their lives and on the next generation.

~ GOMMENTARY

DINDO MANHIT

Still, although they profess to have limited
knowledge about it, 70 percent acknowl-
edge that the effects of climate change are
dangerous to their communities. In a So-
cial Weather Stations survey conducted
last year, 65 percent specifically mentioned
people’s recklessness in throwing and dis-
posing of their garbage as the cause of plas-
tic pollution,

The Philippines’ heavy reliance on ag-
riculture (31 percent of employment) and
high exposure to climate-related disasters
(on average, 19 events per year over the last
decade) were among the reasons the coun-
try was assessed as among those most vul-
nerable to climate change. According to the
2019 Global Climate Risk Index, the Philip-
pines ranks fifth among countries most at
risk to such developments.

Stewardship of the environment should
be everybody’s concern. The task to pro-
tect and preserve the envirenment is not
just the government's business. The pri-
vate sector also needs to adapt their sys-
tems and processes to respond to climate
change. This is imperative to ensure busi-
ness growth and sustainability. The govern-
ment, for instance, must pursue sustainable
tourism and the responsible management
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stewardship

of our natural resources by working with
local communities—the daily caretakers of
‘their environment and directly impacted by
any changes to it—to prevent overtourism-
and environmental decay. The Department
of Environment and Natural Resources’
cleanup of Boracay, the ongoing Manila
Bay rehabilitation project, and the expand-
ed greening program are sending a strong
message to all sectors that the government
can respond to the challenge of responsible
environmental stewardship.

On a global scale, the United Nations
has recently warned world leaders that
greenhouse gas emissions must be cut by
a staggering 7.6 percent every year for the
next decade to meet the goals of the Paris
Climate Agreement, or, suffer the impacts
of greater global warming.

Enabling collective efforts on the en-
vironment through policy and regulatory
reforms, while also balancing economic
development needs, requires harmonized
policies, holistic and practical solutions,
sustainable alternatives in operations, and,
above all, changes in behavier and mind-
sets. By strengthening partnerships among
all stakeholders—the government, the pri-
vate sector, the academe, nongovernment
organizations, civic groups—the Philip-
pines can work to become a model of cli-
mate resilience through more responsible
environmental stewardship.

"Dindo Manhit is founder and managing di-
rector of the Stratbase Group.
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j/Phl 2nd most

affected by
extreme weather

The Philippines ranked second among

. countries most affected by extreme weath-
er events in 2018, according to a report of
environmental think tank Global Climate

Risk Index 2020.

The report, presented at the UN climate
negotiations in Madrid, Spain yesterday,
showed Japan ranking first and Germany

third.
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Madagascar placed fourth,
followed by India and Sri
Lanka at fifth and sixth places,
respectively.

The report said that ex-
treme weather events are mas-
sive challenges espedially for
poor and vulnerable countries,
although it also threatens
high-income countries.

The Global Climate Risk
Index, published by the envi-
ronmental organization Cer-
manwatch, showed that in
2018 industrialized countries
like Japan and Germany were
hit hardest by heat waves and
severe drought.

The Philippines was hit by
the most powertul typhoon
recorded worldwide in 2018.

“The Climate Risk Index
showed that climate change
has disastrous impacts es-
pecially for poor countries,
but also causes increasingly
severe damage in industrial-
ized countries like Japan or
Germany,” David Eckstein of
Germanwatch said.

He said countries such as
Haiti, the Philippines and
Pakistan are repeatedly hit by
extreme weather events and
have no time to fully recover.

“That underlines the im-
portance of reliable financial
support mechanisms for poor
countries like these rot only in

climate change adaptation, but
also in dealing with climate-
induced loss and damage,”
he said.

Heat waves were one major
cause of damage in 2018. Of
the 10 most affected countries
last year, Germany, Japan and
India suftered from extended
periods of heat. Recent science
has confirmed the long estab-
lished link between climate
change and the frequency and
severity of extreme heat. In
Europe, extreme heat speils
are now up to 100 times more
likely than a century ago.
Furthermore, due to lack of
data, impacts of heatwaves on
the African continent may be
under-represented.

“The climate summit needs
to address the lack of addi-
tional climate finance to help
poorest people and countries
in dealing with losses and
damages. They are hit hard-
est by climate change impacts
because they lack the financial
and technical capacity to deal
with the losses and damage,”
Laura Schaefer of German-
watch said.

She said the climate confer-
ence must result in a decision
to regularly determine the
support needs of vulnerable
countries,

—Rhodina Villanueva
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the most powerful tropical storm of
the year — ripped through northern
Philippines i September, displacing
a quarter of 4 millicn people and

unleashing lethal landslides, accord-
ing to the updated Global Climate
Risk Index.

In Germany., meanwhile, a sus-
tained summer heat wave and
drought, along with average tem-
peratures nearly 3 degrees Celsius (5.4
degrees Fahrenheit) above normal
over a four-manth stretch resulted in
1,250 prematine deaths and losses
of $5 billion, mostly in agriculture.

Between 1299 and 2018, Puerto
Rico, Myanmar and Haiti were the
countries most affected by extireme
weather events

“The Climre Risk index shows that
climate change has disastrous impacts,
especially for poor countries, but also
causes increasingly severe damage in
industrialized countries like Japan or
Germany,” Davidl Eckstein said.

“Countries like Haiti, the Philip-
pines and Takistan are repeatedly
hit by extreme weather events and

have no time o fully recover. That
underlines the importance of reliable
financial support mechanisms for

TAGE Ay

“PH 2nd'most

affected
by climate
change

THE PHILIPPINES was the secend
country most affected by climate
changein 2018, according to the 2020
Global Climate Risk Index released
by Bonn-based non-governmental
organization Germanwatch.

The Philippines was also the fourth
long-term climate-impacted country
from 1999 to 2018, the report found.

Germany topped the list of the
most affected countries in 2018, while
Japan ranked third.

Flood-inducing rains, two deadly
heat waves and the worst typhoon 10
hit Japan in a quarter century — all
in 2018 — left hundreds dead, thou-
sands homeless and more than $35
billion in damage nationwide, the
report said.

Category 5 Typhoon “Ombong”
(international name: "Mangkhut”) —
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poor countries like these not only in
climate change adaptation, but also
for dealing with dlimate-induced loss
and damage,” he added.

Last year's top weather disasters
showed that even the world's mest
advanced and resilient economies
can find themselves at the meicy of
meteorclogical events amplified by
global warming, the report said.

“Recent science has confirmed the long-
esiablished link between dimate change,
on one side, and the frequency and sever-
ity of extreme heat, on the other,” said
Germanwatch researcher Laura Schafer,

“In Europe, for example, extreme
heat spells are now 100 times moze
likely than a century ago.”

A sustained heat wave in 2003
claimed 70,000 lives across western
Europe, mostly in France.

India was also ravaged by aippling heat
in 2018, along with the worst flooding in
over )00 yearsand a pair of cydones. Total
damages nearly $38 billion.

Across the last 20 years, it is still the
poorest regions that have suffered the
most, the report found.

Puerto Rico, Myanmar and Haiti
were hit hardest, mostly duie to tropi-
cal storms that have grown more
destructive due to sea-level rise.

A single cyclone, "Nargis,” claimed
some 140,000 lives and destroyed the
property of 2.4 million people along
coastal areas in Myanmar in 2008.

The new report came a day afier the
United Nations’ World Meteorological
Organization (WMO) confirmed that
the last decade is the hottest on record,
and up to 22 million people will have
been displaced by extreme weather
this year alone.

“Once again, in 2019, weather and
climate-related risks hit hard,” WMO
Secretary-General Petteri Taalas said.
“Heat waves and floods which used
to be ‘once in a century’ events are
becoming more regular occurrences.”

Cn current trends, the planet is on
track to heat up an additional three
degrees, and even if the world’s na-
tions — gathered this week in Madrid
for UN climate talks — honor carbon
cutting pledges under the Paris climate
treaty, Earth will see it's surface warm
another 2 degrees Celsius.

In their 25th year, the UN dimate
talks have so far failed to secure the
commitments needed 10 drawdown the
greenhouse gases fuelling global warming,

“It's shocking how much climate
change in 2019 has already led to lives
lost, poor health, food insecurity and
displaced populations,” commented
Joanna House, a reader in environ-
mental science and policy at the
University of Bristol.

“What is more shocking is how long
very little has been done about this.”

EfREENE JAIREE GOMEZ
WITH AFP
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Declare climate ¢

BY EIREENE JAIREE GOMEZ

| NVIRONMENT group Greenpeace has called
i on President Rodrigo Duterte to issue a
‘climate emergency” declaration following

the pounding suffered by the Bicol Region from
Typhoon “Tisoy” (international name: “Kammuri”).

Along with other activists and
vouth climate strikers, Greenpeace
members marched on Thursday to
Mendiola in Manila to deliver an
open letter asking Duterte to im-
mediately issue an executive order
declaring a climate emergency

said Jefferson Estela, co-founder
of Youth Strike for Climate Phil-
ippines.

"However, the government must
show clear efforts in addressing the
factors contributing to this crisis
after deciaring a climate emergency
and we, the Filipino vouth, are
striking for climate because we are
not just talking about our future
here but the future of the next
generation,” he added.

Mitzi Jonelle Tan, convenor
of the Youth Advocates for Cli-
mate Action in the Philippines,
said the Filipino youth want

that would address the climate
crisis and its impact on the lives
of Filipinos.

The group urged the govern-
ment to put climate urgency
at the center of all policy deci-
ston-making from the local to

“climate justice.”

"We are fed up with the will-
ful ignorance of multinational
companies and world leaders of
countries that are contributing
the most to envircnmental degra-
dation and the climate crisis. We
will not stay in our classrooms
when the threats to our country
and to Filipinos are so clear and
apparent,” she added.

The environmental activists also
demanded that other countries,
particularty industrialized nations,
should enhance their emissions
reduction ambitions in osder to

risis,

national level; hold fossil fue!
companies accountable for their
role in driving climate change;
ensure the country’s rapid and
just transition to a low-carbon
pathway through a massive up-
take of renewable energy solu-
tions, phase-out coal; and stop
all plans for future coal and fossil
fuel investments.

"By deciaring a climate emer-
gency, the Philippine administra-
tion acknowledges that resolving
this global crisis should be a pri-
ority by the national government
and the international community,”

meet the Paris Agreement’s aim
to limit global temperature rise
within 1.5 degrees Celsius.

Nearly 500,000 peopie in
the Bicol Region were forced to
flee their homes because of the
destructive force of Typhoon
Tisoy, whose high winds and
heavy rains have triggered (lash
floods and landslides in some
areas, with the provinces of
Albay and Sorsegon among the
hardest hit.

The Department of Agriculture
pegged damage to agriculture at
P’1.93 billion.

rte urged
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NAGMAMALASAKIT? Sumabak sa kalsada sa Maynila ang mga environmental activist dahil na rin sa nararanasang
climate crisis. Ang nasabing protest action ay bahagi ng Global Climate Strike Movement na fumututol sa United Nation
climate conference na sinimulan nitong Disyembre 2 at matatapos sa Disyembre 13 ng taon.

JANSEN ROMERO
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EDITORIAL |
Hero of Initao

nitial reports on the Nov. 28 grenade explosion in
Initaon, Misamis Oriental, that killed two people
and wounded 16 others said nothing about the
heroism of Master Sgt. Jason Magno. That Magnoe
was one of the two people killed-——the other be-
ing the elderly man wielding the grenade whom
he was trying to subdue—appeared to merely
underscore the old saying that working in the
armed services means having one foot in the
grave.

Why then is the Philippine National Police plan-
ning to posthumously bestow on Magno, 46, the title
“Hera of Initao” as well as a medal of heroism, and to
recommend to President Duterte that he be installed
among the recipients of thé medal of valor, the high-
est award given by the PNP?

The explosion at Initao College injured nine stu-
dents, two teachers, four other civilians, and Senior
Master Sgt. Alice Balido. A medal of heroism is also
being planned for Balido, who helped get those pres-
ent ¢ut of harm'’s way.

A week later, the details of what transpired as nar-

rated by Brig. Gen. Rolando Anduyan, police chief of
‘Northern Mindanao, are providing a glimpse into, and
affirming, Magno's uncommon character. Per Anduy-
an’s account to Inquirer correspondent Richel Umel,
Magno’s training in explosive ordnance disposal was ev-
ident in his posture as he grappled with Ibrahim Bashir,
65, to gain control of the grenade and prevent it from
going off. His moves in trying to wrest the grenade from
Bashir demonstrated an intent to protect the peopie
around them, s¢ thart his ultirnate decision to cover with
his body the explosive that fell on the ground, resulting
in his death, seemed a logical conclusion.

From accounts, the valor displayed on Nov. 28 by
the cop who held a bachelor’s degree in English was not
surprising. He was the go-to guy whenever help was
needed in the town where he was born and raised and
lived. He was a peacemaker, succeeding not only in mol-
fifying a retired Scout Ranger who had opened fire in the
Initac public market but also in pacifying angry protest-
ers who had put up a blockade in the town of Lugait.

In the course of his dialogue with the protesters,
Magno was hit by a stone thrown by them. “But that
was okay because that was part of his work,” his wid-
ow Vivian recalled, adding poignantly: “And he came
home alive.” —

PAGE Y/ i TOATE

The explosion that prevented this exceptional
man from ever making it home alive again to his wife
and children arose from no less tragic circumstanc-
es. According to Bashir's family, the 65-year-old was
gravely ill and in a rage that his truck, seized in March
for transporting togs without a permit, was still be-
ing held at Initao’s City Environment and Natural
Resources Office {Cenro). Bashir had been seeking the
release of his truck for months, to no avail, and on
that day, he arrived at the Cenro office with a grenade
and removed its pin. Frightened, the Cenro staff fled
to the nearby covered court in Initao College. The au-
thorities were called; Magno and Balido were among
the first responders. It was reportedly Balido who
fired the shots that killed Bashir.

Thus was the breath snaffed out of the cop de-
scribed by Sen. Panfilo Lacson, a former PNP chief,
as “the best among us.” Magno deserves all the acco-
Iades that his superiors and peers can heap upon him,
as well as the benefits that a grateful government
can bestow on his family. He awakens the deadened
faith of many Filipinos in the police force and—dare
we say it?—gives them hope. His.death must signify
more than an unfortunate ending; it must serve as a
reminder of the police officers and men unwotthy of
their uniform, those whose crimes have tarnished the
institution he served faithfully and well.

Remember the 19 police officers who killed Mayor
Rolando Espinosa of Albuera, Leyte, right in his prison
cell as he awaited trial on drug charges in November
2016. Despite the finding of premeditated murder by
a Senate inquiry, the Department of Justice dropped
the murder charges to homicide, and they were al-
lowed to post bail. After their six-month suspension,
then PNP chief Bato dela Rosa announced that the
officers had been reinstated and the administrative
charges against them “resolved.”

Qr the police officers who abducted the Korean
businessman Jee Ick-joo in 2016 and did him in right
in the police headquarters of Camp Crame, almost un-
der the very nose of the PNP chief, and whose remains
could not be found because his ashes were flushed
down the toilet. Or indeed the “ninja cops” who pur-
loined part of a cache of crystal meth seized during a
raid in Pampanga when Oscar Albayalde was holding
sway there as provincial chief of police...

The heroism of Master Sgt. Jason Magno should
serve to train the nation’s attention on these festering
crimes by his unworthy colleagues.
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PHL to miss cruise ship
targets this year, as Boracay
continues to be off itineraries

By MA. STELLA F. ARNALDO
¥ @akosistellaBM
Special to the BUSINESSMIRROR

HE Department of Tourism

I (DOT) is hoping for a growth in

cruise passengers in 2020 as the
industry finally recovers from the six-
month closure of Boracay Island.

This developed as only 90,571
cruise passengers were recorded from
January to September 2019, accord-
ing to the latest data from the DOT
obtained by the BusiNBSSMIRROR.
The ships that carried these passen-
gers made 83 port calls in the country.

The number of cruise passengers in
thenine-month period thisyear, howev-
er, wasalmost 55-percentoffthearrivals
in the same period in 2018, which was
at 199,865 cruise passengers arriving
on 80 ships, which made 143 port calls.

DOT Undersecretary for Tourism
Market Development Benito C. Beng-
zon Jr. told the BUSINESSMIRROR,
“There were redeployments of ships
to other neighboring destinations,
like Vietnam and Thailand, due to the
closure of Boracay [in 2018]. However,
the reopening of the island after six
months of tourism moratorium [in
October 2018], paves the way for the
resurgence of cruise tourism.”

Data showed cruise calls in Bora-
cay dipped to 15 last year from 17 in
2017. The number of cruise passengers,
likewise, fell by 18 percent to 5,553 in
2018 from the previous year's 6,781, as
“blocked-out dates” were enforced to
conform to the government-mandated
carryingcapacityof theislandat19,215
taurists per day, at any given time.

"While the rehabilitation work con-
tinues, the window for cruise lines fol-
lows guidelines that take into consider-
ation theisland’s carrying capacity. This
accounts for the slight decline in cruise
calis this year, but this is expected to re-
verse in the coming months,” said Beng-

- zom,addingthattheislandwouldbeback

ot the cruise ships’ itineraries in 2020,
Heunderscoredinarecentnewsbrief-

ing though that the blocked-out dates,
i.e., periods where cruise ships will not
beallowed tomakeportcallson Boracay,
will continue to be implemented. These
periods will be on Chinese New Year,
Holy Week, All Saints” All Souls’ days,

Christmasand New Year, amongothers.

The DOT is targeting an increase in
port calls to 150 and cruise passengers
to 220,000 in 2020, from this year’s
targeted 109 port calls and 180,000
passengers. The nine-months to Sep-
tember figures indicate, however, this
year's targets would likely be missed.

Overall, there was a 154-percent
increase in cruise passengers to
241,652 in 2018, aboard 100 ships
that made 178 port calls.

Meanwhile, Bengzon said there are
ongoing discussions with Star Cruises
forapossiblehomeportingarrangement
in Manila again. “We're talking about it.
We're just trying to address some issues
with Star Cruises like how to make it
easier for cruise passengers to enter the
country. Basically, visa requirements.”

SuperStar Virge, the flagship of Star
Cruises, homeported in Manilain 2017
and 2018, but failed to do so this year.
The DOT official hailed these as a “big
achievernent in a way, because if you
look at the configuration of the current
terminal, they use Pier 15, the fact that
we got this ship to homeport is a major
achievement already, because ordinarily
their requirements are stringent.”

To attract more cruise ships to the
Philippines, Bengzon underscored the
need for a “better and purpose-built
terminal.” Sureste Properties, a unit of
Bloombery Resorts Corp. is targeting to
complete its cruise ship terminal beside
its Solaire Resortin 2021.Ithasheen des-
ignatedatourism enterprise zone by the
Tourism Infrastructure and Enterprise
ZoneAuthority. TheDOT-attachedagen-
cy is also eyeing to construct a separate
cruiseportterminalatthe CCPcomplex.

Overall, there was a 154-percent in-
crease in cruise passengers to 241,652 in
2018,aboard 100shipsthat made 178 port
calls. More than half, called on Manila.
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